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uMngeni  Municipality 

Annual  Financial  Statements  for  the  year  ended  30  June  2017 

Statement  of  Financial  Position  as  at  30  June  2017 


Assets 

Currant  Assets 

Investments 
Other  receivables 

Receivables  from  non-exchange  transactions 

VAT  receivable 

Consumer  debtors 

Cash  and  cash  equivalents 


Non-Current  Assets 
Investment  property 
Property,  plant  and  equipment 
Intangible  assets 
Heritage  assets 


Non-Current  Assets 
Current  Assets 

Total  Assets 

Liabilities 

Current  Liabilities 

Annuity  loans 

Trade  and  other  payables  from  exchange  transactions 

Consumer  deposits 

Employee  benefit  obligation 

Unspent  conditional  grants  and  receipts 

Finance  lease  obligation 


Non-Current  Liabilities 

Annuity  loans 
Finance  lease  obligation 
Employee  benefit  obligation 
Provisions 


Non-Current  Liabilities 
Current  Liabilities 
Total  Liabilities 

Assets 

Liabilities 

Net  Aseets 


2017 

Note(s)  r 


2016 

R 


8 

4  674  024 

33  036  278 

9 

3  571  170 

3  069  381 

11 

16118  494 

10  236  479 

12 

1  142  154 

6  660  475 

10 

64  126  302 

45  655  936 

13 

10679414 

6  796232 

100  311  667 

106  45B  781 

3 

4  791  293 

5  056  987 

4 

765  225  103 

765  379  284 

S 

321  300 

129  499 

6 

5  392  615 

5  392  615 

776  730  311 

776  958  386 

775  730  311 

775  958  385 

100311  567 

105458  761 

876  041  876 

881  417166 

16 

3  503  948 

3  386  736 

20 

27  018  683 

23  879  311 

21 

2  434  725 

2  295  977 

7 

1  450  000 

1  316000 

18 

1  168  969 

11  076439 

17 

987  953 

965  458 

36  664  298 

42  921  921 

16 

23  294  485 

26  235  723 

17 

3  682  327 

385  760 

7 

25  269  000 

25  555  000 

19 

39  948227 

30  094  097 

92  194  039 

82  270  580 

92  194  039 

82  270  580 

36  564  298 

42  921  921 

128768  337 

125192  501 

876041  878 

881  417166 

(128  758  337) 

(125  192  501) 

747  283  641 

756  224  666 
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uMngeni  Municipality 

Annual  Financial  Statements  for  the  year  ended  30  June  2017 

Statement  of  Financial  Position  as  at  30  June  2017 


Nat  Assets 

Reserves 


Revaluation  reserve 
Housing  Operating  Acoount 
Accumulated  surplus 


Non-controlling  interest 

Total  Net  Assets 


14 

127  470  628 

127  470  628 

15 

15  108  143 

15  108  143 

604  704  770 

613  645  894 

747  283  541 

756  224  665 

747  283  641 

766  224  665 
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uMngeni  Municipality 

Annual  Financial  Statements  for  the  year  ended  30  June  2017 

Statement  of  Financial  Performance 


Service  charges 

Rental  of  facilities  and  equipment 
Licences  and  permits 
Other  income 
Interest  revenue 
Property  rates 

Property  rates  -  penalties  imposed  and  collection  charges 
Government  grants  and  subsidies 
Fines,  Penalties  and  Forfeits 
Total  revenue 

Expenditure 
Employee  related  costs 
Remuneration  of  councillors 
Depreciation  and  amortisation 
Finance  costs 
Debt  Impairment 
Collection  costs 
Repairs  and  maintenance 
Bulk  purchases 
Contracted  services 
Grant  expenditure 
General  expenses 
Total  expenditure 

Total  revenue 
Total  expenditure 
Operating  surplus  {deficit) 

Operating  surplus/deficit 
Surplus  (deficit)  before  taxation 
Taxation 

Surplus  (deficit)  for  the  par 


uMngeni  Municipality 

Annual  Financial  Statements  for  the  year  ended  30  June  2017 

Statement  of  Changes  in  Net  Assets 


Revaluation 

reserve 

Housing 

operating 

account 

Total  reserves 

Accumulated 

surplus 

Total  net 
assets 

R 

R 

R 

R 

R 

Balance  at  01  July  2015 

Changes  in  net  assets 

127470  626 

15  108  143 

142  578  771 

624  481  616 

767  060  387 

Movement  in  Accumulated 

Surplus 

Net  income  recognised  directly 
in  net  assets 

- 

- 

- 

11  686082 

11  686  082 

" 

- 

- 

11  686  082 

11  686082 

Deficit  for  the  year  restated 

Total  recognised  income  and 
expenses  for  the  year 

Total  changes 

Balance  at  01  July  2016 

- 

- 

_ 

(22  521  804) 

(22  521  804) 
(10  835  722) 

• 

(10  835  722) 

” 

- 

- 

(10  835  722) 

(10  835  722) 

756  224  662 

127  470  628 

15108 143 

142  578771 

613  645  891 

Movement  In  Accumulated 

Surplus 

Net  income  recognised  directly 
in  net  assets 

(10  598  751) 

(10  598  751) 

“ 

- 

- 

(10598  751) 

(10  598  751) 

Surplus  for  the  year 

Total  recognised  income  and 
expenses  for  the  year 

1  657  630 

1  657  830 

" 

- 

(8  941  121) 

(6  941  121) 

Balance  at  30  June  2017 

Note(s) 

- 

- 

- 

(8  941  121) 

(8  941  121) 
747  283  541 

127470  628 

14 

15 108 143 

15 

142  578  771 

604  704  770 
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uMngeni  Municipality 

Annual  Financial  Statements  for  the  year  ended  30  June  2017 

Cash  Flow  Statement 


Cash  flows  from  operating  activities 
Receipts 

Sale  of  goods  and  services  (rates  and  electricity) 
Grants 

Interest  revenue 
Other  receipts 
Fines 


Payments 

Employee  costs 
Suppliers 
Finance  costs 


Total  receipts 
Total  payments 

Net  cash  flows  from  operating  activities 

Cash  flows  from  Investing  activities 

Purchase  of  property,  plant  and  equipment 
Proceeds  from  sale  of  property,  plant  and  equipment 
Purchase  of  other  intangible  assets 
(lncrease)/decrease  in  investments 

Net  cash  flows  from  Investing  activities 
Cash  flows  from  financing  activities 

Decrease  In  borrowings 
Movement  in  consumer  deposits 
Increase  In  finance  lease  liability 

Net  cash  flows  from  financing  activities 

Net  lncreasef(dacrease)  In  cash  and  cash  equivalents 

Cash  and  cash  equivalents  at  the  beginning  of  the  year 

Cash  and  cash  equivalents  at  the  end  of  the  year 


Note(s) 


37 


4 

4 

5 


13 


2017 

R 


249  344  826 
87  244  452 
4  176  321 
9  993  150 
6  796  149 

357  554  898 


(97173  537) 
(276  838  900) 
(4154  410) 

(378  166  847) 

357  554  898 
(378  168  847) 
(20  611  949) 


154181 
(4  285  595) 
(191  801) 
28  364  254 

24  041  039 


(2  824  026) 
138  746 
3  139  370 

454  092 


3  883  182 

6  796  232 

10  679  414 


2016 

R 


214  437  101 
71  131  777 
5  346  636 
7  610  425 
3  945  852 

302  473  791 


(94  673486) 
(190  670  849) 
(3441  913) 

(288  986  248) 

302  473  791 
(288  966  248) 
13  487  643 


(18  912  582) 

(128  455) 
5  510  172 

(13  630  865) 


(2  S78  887) 
97  906 
1  317  304 

(1  263  677) 


(1  306  999) 
8  103  231 

6  796  232 
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uMngeni  Municipality 

Annual  Financial  Statements  for  the  year  ended  30  June  2017 


Statement  of  Comparison  of  Budget  and  Actual  Amounts 


Budget  on  Accrual  Basis 

Approved 

Adjustments 

Final  Budget 

Actual  amounts 

Difference  Reference 

budget 

on  comparable 

between  final 

basis 

budget  and 

actual 

- - 

R 

R 

R 

R 

R 

Statement  of  Financial  Performance 
Revenue 


Revenue  from  exchange 
transactions 


Service  charges-  electricity  76  8B4  398 

Service  charges-  refuse  5  51 2  250 

Rental  of  facilities  and  equipment  719  375 

Interest  received  (outstanding  1  959  637 

debtors) 

(3  131) 

76  884  398 
6  612  260 
716  244 
1  959  837 

61  887  332 
6272  522 
756  947 
1  942  082 

(14  997  066) 
760  272 
40  703 
(17  765) 

49.1 

49.2 

Licences  and  permits 

Other  income 

Interest  received  -  investment 

Total  revenue  from  exchange 
transactions 

3  439  439 
7  371  954 
3  724  662 

(500  970) 
(964  158) 

3  439439 
6  870  984 
2  760  526 

3  495133 
5  741  070 
2  234  239 

65  664 
(1  129  914) 
(626  287) 

49.3 

49.4 

99  611  936 

(1  468  257) 

98  143  678 

82  329  325 

(15  814  363) 

Revenue  from  non-exchange 
transactions 

Taxation  revenue 

Property  rates 

Property  rates  -  penalties 
imposed 

176512  298 

6  654  680 

(2  519  608) 

173  992  690 

6  664  680 

162  511  455 
10245447 

(11  481  236) 

3  680  767 

49.5 

Transfer  revenue 

Government  grants  &  subsidies 
Transfers  recognised  -  trading 

Total  revenue  from  non¬ 
exchange  transactions 

83  335  000 
23915  908 

10  406  874 
17  685  938 

93  741  874 
41  §91  846 

87  244  452 
51  990  950 

(6  497422) 
10  389  104 

49.6 

290417  886 

26  573  204 

316  991  090 

311  992  304 

(3  998  786) 

Total  revenue  from  exchange 
transactions' 

SS  611  935 

(1468  257) 

00  143  878 

82  329  325 

(16  814  363) 

Total  revenue  from  non¬ 
exchange  transactions' 

Total  revenue 

290417  886 

390  029  821 

25  573  204 

24104  947 

315  991  090 

414 134  768 

311  992  304 

394  321  629 

(3  998  786) 

(19813139) 

Expenditure 

Personnel 

Remuneration  of  councillors 
Depreciation  and  impairment 
Finance  costs 

Bad  debts  written  off 

Collection  costs 

Repairs  and  maintenance 

Bulk  purchases 

Contracted  Services 

Grant  and  subsidies 

Sale  of  goods/lnventory 

General  Expenses 

(102  239  472) 
(7446411) 
(28  973  701) 
(5  127  488) 
(22  878  444) 
(546  020) 
(21  860  982) 
(95403  777) 
(13  928  573) 
(12  143  000) 

(57  108  573) 

3  662  251  (98  577  221) 

(7  41  111) 

-  (28  973  701) 

(6127488) 

(8  550  000)  (31426444) 
(928  052)  (1474072) 

1  307113  (20563  869) 

(8  000  000)  (103  403  777) 

-  (13  928  573) 
(347  941)  (12  490  941) 

(1  543  999)  (58  652  572) 

(89  804  556) 
(7  368  981) 
(42  063  440) 
(4154410) 
(48  056  558) 
(1404  815) 
(21  818493) 
(97  794  991) 
(13830  644) 
(10  912  144) 

(55  452  967) 

8772  666 
77430 
(13  089  739) 
973  078 
(16  630114) 

69  257 
(1  264  624) 

6  608  786 

97  929 

1  578  797 

3 199  605 

49.7 

49.8 

49.9 

49.10 

Total  expenditure 

(367  666441) 

(14400  628)  (382  067  069)  (392  663  999) 

(10  606  930) 

22  373  380 

9  704  319 

32  077  699 

1  657  630 

(30420  069) 
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uMngeni  Municipality 

Annual  Financial  Statements  for  the  year  ended  30  June  2017 


Statement  of  Comparison  of  Budget  and  Actual  Amounts 

Budget  on  Accrual  Basis  - - — 


Approwd  Adjustments  Final  Budget  Actual  amounts 
bud«rt  on  comparable 

basis 


Difference 
between  final 
budget  and 
actual 
R 


Reference 


Surplus  before  taxation  22  373  380  9  704  319 

Deficit  before  taxation  22  373  380  9  704  31 9 

Taxation 

Actual  Amount  on  Comparable  22  373  380  9  704  sia 

Basis  as  Presented  In  the 
Budget  and  Actual 
Comparative  Statement 


32  077  699  1  687  630  (30  420  069) 

32  077  699  1  657  630  (30420  069) 


32  077  699  1  657  630  (30  420  069) 
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uMngenf  Municipality 

Annual  Financial  Statements  for  the  year  ended  30  June  2017 

Accounting  Policies 

1 .  Presentation  of  Annual  Financial  Statements 

***  h*»  •»«  <«*+<*  -PPiK-  in  the  pmpamtlon  or  IhM.  annual 

1.1  Presentation  currency 

Th«.  annual  Itanoial  atotomant.  are  pr«entod  m  South  African  Rand,  which  la  th.  functional  cunwto,  ot  th.  municipality. 

1 .2  Properly,  plant  and  equipment 

pXKl"p^  ““■)  «»' •">  held  tor  i»  In  the 

more  than  one  period  '  to  °thenil  0r  fer  admlnistratrve  Purposes,  and  are  expected  to  be  used  during 

■The  cost  of  an  Item  of  property,  plant  and  equipment  Is  recognised  as  an  asset  when: 

munK5S£?iiSd  6C0  8f,tB  °f  860,108  P016'1"6' a8soclated  with  the  item  will  flow  to  the 

•  the  cost  of  the  item  can  be  measured  reliably. 

Property  plant  and  equipment  is  initially  measured  at  cost. 

*  <ho  purch«oprlc  and  ofoar  com,  attdbutobl.  to  bdn,  the  «s«.  to  th. 
rebate,  ara  deductad  InVrMng  attha  com  ^  of  op,r",,n»  In  the  manner  intended  by  management  Trade  diacounta  and 

Where  an  aaaet  la  acquired  through  a  non-exchange  trenaaction.  it,  coat  la  Ha  talr  value  aa  at  date  of  acquiahlon. 

S^lZ^rS * '•  "’»*  or  monetary  aaaeta,  or  a 

heme  UrvatSl  a-SSS^ffiKSKS  lftt» 

aer^^TmZ^SSiSiS)  ha” ““ful  "ves'  •*»  are  accounted  for  aa 

Zdd' TSSSm  5ZSJ* t* ptan-'  r «**"""• ,nd  “**  *™™> 

property,  plant  and  equIprLt.  tha  carding  amount  oflhe  2pSSdJa““*ZSS  C“Ty'nS  ■m0un,0,an  ““ 

SSZSSiSSnss  S:  mu!’1  !f°na? th*  on  ^  ^ ^ "  — 

obligation  artaea  as  a  reauh  tfaafuiifng  the^asaat^r' uafogtt  for pMtMm’aUwHwm  the  prrZ^on*otinventw!(»W^*r*  ** 

-rn  h  to  me  too.cn 

XSteSTJSSJS'W  aqUl,>“n,  ,nd  «*»■*  are  raoognlaed  when  they  m«t  the  ttoflnillon  of 

re«)gnlttoZ!tellZ^ane?ncl!ZdZriB!^^  Plt?  ‘I*1  *,ulpment  and  whld'  ™!l  the 

inspection  costs  from  the  previous  inspection  are  dawSinhSi  *  prop6rty'  plant  and  ®quipment.  Any  remaining 

whidJis^cam’edrt41 reval^amourtKg^ t^^i^valu^atU^PMe  f^any  irnpaJ'friem  ,osse8  exceP* for  land 

depreciation  and  subsequent  accum Si  ta^K!ffh^2^.,l>l,  °R  ^  8ny  8ubsequent  cumulated 
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uMngeni  Municipality 

Annual  Financial  Statements  for  the  year  ended  30  June  2017 

Accounting  Policies 


1 .2  Properly,  plant  and  equipment  (continued) 

^SSS'JSS  and  equipment  are  depfeclated  on  **  straight  line  basis  over  their  expected  useful  lives  to  their  estimated 


Property,  plant  and  equipment  is  carried  at  cost  less  accumulated  depreciation  and  any  Impairment  losses. 
The  useful  lives  of  terns  of  property,  plant  and  equipment  have  been  assessed  as  follows: 


Land 

Buildings 

Plant  and  machinery  -  Specialised 
Furniture  and  fixtures 

Motor  vehicles  (Specialised  is  10  years,  Other  is  5  years) 
Office  equipment 
IT  equipment 
Intangibles 

Plant  and  Machinery  (Other) 

Infrastructure  (Roads  and  Paving) 

Infrastructure  -  Pedestrian  mails 
Infrastructure  -  Electricity 
Community  Buildings 
Recreational  Facilities 
Security 

Bins  and  containers 
Investment  property 


Depreciation  method 


Straight  line 
Straight  line 
Straight  line 
Straight  line 
Straight  line 
Straight  line 
Straight  line 
Straight  line 
Straight  line 
Straight  line 
Straight  line 
Straight  line 
Straight  line 
Straight  line 
Straight  line 
Straight  line 


Average  useful  life 

indefinite 
30  years 
10-15 
15 

5 -10  years 
3  years 
5  years 
1-3  years 
7-10  years 
30  years 
30  years 
20  -  30  years 
30  years 
20-30  years 
5  yeras 
5  years 
30  years 


UMful  llfc  "T*  I*eprec*aflon  of  each  asset  are  reviewed  at  the  and  of  each  reportln  data  If 

the  expectation,  dtffer  from  previous  estfrnatas,  the  change  la  acccunlad  hr  a.  a  change  In  accounting artma* 

s^n^iKm  sar- b“"  not  r8qulre  *■  •n",y  10  ,m,nd  *•  ',rwiou8  M“mai8  “*« 

S^da^MpLratelJ. PraP6rty'  P'anS  and  6quipmQnt  With  a  “st  ihat  is  in  relation  to  the  total  cost  of  the  Item  is 


The  depreciation 
another  asset, 


charge  for  each  period  is  recognised  in  surplus  or  deficit  unless  it  is  included  in  the  carrying  amount  of 


dispoMdoforwhen  «,«.  nr.  nc  lurthar  economic 
the^ item^s  n^<?n. of ite?  of  property,  plant  and  equipment  is  included  In  surplus  or  deficit  when 

theMsh  flow  stoSt  85  reV0nUe' A"  fl0WS  °n  the“  a88els  are  induded  in  flowa  from  operating  activities  in 


1.3  Intangible  assets 

An  asset  is  identifiable  if  it  either 


Is  separable,  j.e.  Is  capable  of  being  separated  or  divided  from  an  entity  and  sold  transferred  licensed  rente 

SSK  S,2d«?Shw  "l,h  8  rel*“  co,"^<,c,'  or  “**■  »«■*»  °< 


or 
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Accounting  Policies 


1-3  Intangible  assets  (continued) 


A  binding  arrangement  describes 
the  form  of  a  contract. 


an  arrangement  that  confers  similar  rights  and  obligations  on  the  parties  to  It  as  if  it  were  in 


An  intangible  asset  is  recognised  when: 

<WUIe  “0n0m'C  bawW’  " 1 ■"'*»  ,K,l•n"■l  th,t ■">  «“<Jtabl.  to  the  ass«t  wiR 
•  the  cost  or  fair  value  of  the  asset  can  be  measured  reliably. 


!2lKrJ5lK  tTS,^,"CqU(red  f  tnttial  cost  a.  th.  dal.  of  .equation  Is  meaaumd 


EiSnSituro  on  rsstmch  (oronth.  rossarch  pha*.  of  an  internal  pro|«et)  Is  rscognlsed  as  an  expense  wti.n  Ills  Incurred 

there  is  an  intention  to  complete  and  use  or  sell  it. 

*  there  is  an  ability  to  use  or  sell  it. 

•  it  will  generate  probable  future  economic  benefits  or  service  potential 

asset.8™  8Va  b  ®  teohnica'1  financial  and  other  resources  to  complete  the  development  and  to  use  or  sell  the 
the  expenditure  attributable  to  the  asset  during  its  development  can  be  measured  reliably. 

Intangible  assets  are  carried  at  cost  less  any  accumulated  amortisation  and  any  Impairment  losses. 

“*!"■  ""M  ”•  on  •"  retav8n'  **»».  *«•  I*  no  foreseeable 

provided  fortheselntamibte  ^  "?*  lnflows  or  servioa  P°tentlal-  Amortisation  Is  not 

asset  may  be  ImoaS  For  KJJK  '  ^ f  ™palrTnent  annua“y  and  whenever  there  is  an  indication  that  the 

impaired.  For  all  other  intangible  assets  amortisation  Is  provided  on  a  straight  line  basis  over  their  useM  life 

Th®  amortisati°n  P®ri°d  and  the  amortisation  method  for  intangible  assets  are  reviewed  at  each  reporting  date. 

SSS&Cm  ZitStmSSEESX*  '*  « Indicator  that 

its  useful  life.  P  tth0  asaet  ls  te8ted  fcr  impairment  and  the  remaining  carrying  amount  is  amortised  over 


b,md,,  m*,“,ead*'  •>ubll,hl"»  «"■  “"ton*  IW*  *nd  Item,  similar  m  aubstanc  are  not  racognlsad  as 


Internally  generated  goodwill  is  not  recognised  as  an  Intangible  asset. 


Amortisation  is  provided  to  write  down  the  intangible  assets, 


n  a  straight  line  basis,  to  their  residual  values  as  fellows: 


item 

Computer  software,  other 


Useful  Ilfs 

1-3  years 


1x4  Borrowing  coate 

costs  are  interest  and  other  expenses  incurred  by  an  entity  in  connection  with  the  borrowing  of  funds. 
Borrowing  costs  are  recognised  as  an  expense  in  the  period  In  which  they  are  incurred. 
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1-4  Borrowing  costa  (continued) 

Change  In  accounting  policy  due  to  amendments  to  GRAP  5  -  Borrowing  costs 

The  5  ‘  B°LraWin9  “8tS  re8utted  in  a  chan9®  ^  accounting  policy  during  the  current  period. 

"ten  ln“,r,W  «•  <*»"»<•  “OP"*  P"*-*"* 

Borrowing  costs,  incurred  both  before  and  after  the  effective  date  of  this  amendment  and  related  to  qualifying  assets  for  which 

1 .5  Significant  Judgements  and  sources  of  estimation  u  neertalnty 

s^?ment®'  management  is  required  to  make  estimates  and  assumptions  that  affect  the 
:  ted  "Vf*.  “nual  f!nanc,al  atatements  and  retated  disclosures.  Use  of  available  information  and  the 

wNch  mav  tarruSelw to  SrSS  ’Tito"  °f  f,St?at®Bs' Actual  re8Ulls  in  the  could  dlffar  from  these  estimates 

«nicn  may  o®  material  to  the  annual  financial  statements.  Significant  judgements  include: 

Trade  receivables  and  loans  and  receivables 

The  municipality  assesses  its  trade  receivables  and  loans  and  receivables  for  impairment  at  the  end  of  each  reoortina  nerinri 

whitteMhere  i^^fhiiXtaTH^JS88  8h°Uld  be  re1corded  ln  8urP|us  or  deficit,  the  municipality  makes  Jud£ementeas  to 
whether  there  is  observable  data  Indicating  a  measurable  decrease  in  the  estimated  future  cash  flows  from  a  financial  asset. 

Consumer  debtors  are  expected  to  be  realised  within  12  months  after  the  reporting  date. 

I5n  HE? IS!  and  «rt|ier  receivable  Is  calculated  based  using  the  ageing  as  follows :  30  days  15%,  90  days  30% 

120  days  35%  and  150  days  55%  based  on  historical  loss  ratios.  ^  ^ 

Fair  value  estimation 

fiiEndlMiESirSfi9^!?  T81™6"1  provi8iPn  of  trade  reca'vables  and  payables  approximate  their  fair  values.  The  fair  value  of 

esses:  “  *  -  — * 

Provisions 

toes^estirnatos  a"e3timate  baaad  the  information  available.  Additional  disclosure  of 

mesa  estimates  of  provisions  are  included  in  note  19  -  Provisions. 

Useftil  lives  of  properly,  plant  and  equipment 

J  determfnea  (he  estimated  useful  lives  and  related  depreciation  chafes  far  the  waste  water  and 

M.r»».™nt  wi>  fncrease  the  rtepmd.tion  char*.  trim  useful 

Post  retirement  benefits 

SfogP!?SimbV|JUo0f  SlfumKnfi fSl!«°blS“ti0n  a  number  offactore  that a™  determined  on  an  actuarial  basis 

Sannl«  ?*  ™e  assumptions  used  in  determining  the  net  cost  (income)  include  the  discount  rate.  Any 

changes  In  these  assumptions  will  impact  on  the  carrying  amount  of  post  retirement  obligations.  y 

The  appointeti  actuary  determines  the  appropriate  dlsoount  rate  at  the  end  of  each  year.  This  is  the  interest  rate  that  should  ba 

ncMarmlning  the  appropriate  discount  rate,  the  appointed  actuary  considers  the  Interest  rates  of  high-quality  corporate  bonds 
tatiSperSta  «l3^U™nCy  "  "hlch  *"  be  "*• ,nd  ,tat  •*"  tome  <»  maturt/appraKimafing  the  tail 

Om«r|wy  aasumptioni  for  panalpn  obligalionB  are  baaad  on  currant  market  conditions.  Additional  Information  ia  dladoaed  in 
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1.6  Investment  property 


SS?tf^J?'||)’rProPerty  (l*"d  0r  ‘  “ldlns  -  °r  P**  ^  buWding  -  or  both)  hrtd  to  «rn  rant*  or  for  capital  appreciation 

•  use  in  the  production  or  supply  of  goods  or  sen/ices  or 

•  administrative  purposes,  or 

•  sale  in  the  ordinary  course  of  operations. 


LnrT^fflSI?*L8aP?C09,2eia8  an  a88et  when'  '* is  Probable  that  the  future  economic  benefits  or  service  potential  that 
mh  beTeaSlad^liably  pr0pei1y  Wi"  flow  to  the  munio|Pali*  and  the  cost  or  fair  value  of  the  investment  property 


Investment  property  is  initially  recognised  at  cost.  Transaction  costs  are  included  In  the  initial  measurement. 
acqu!siUoirStment  propsrty  is  acquired  throu9h  a  norvexchange  transaction,  its  cost  is  its  fair  value  as  at  the  date  of 


«S21mLUndien^8^  lncurred  and  costs  incurred  subsequently  to  add  to,  or  to  replace  a  part  of  or  service  a  property  If  a 
dereSrsedP  rt  '8  rB°°9  m  the  carryin9  amount  of  the  investment  property,  the  carrying  Amount  of  the  replaced  Jarti/ 


Cost  model 


Investment  property  is  carried  at  cost  less  accumulated  depreciation  and  any  accumulated  imoairment  losses  with  the 


Depreciation  is  provided  to  write 
property,  which  is  as  follows: 


dcwn  the  oost,  less  estimated  residual  value  by  equal  installments  over  the  useful  lifo  of  the 


Item 

Property -land 
Property  -  buildings 


Useful  Ilfs 
indefinite 
30  years 


Sli^Hr.,o^ffhari8ln0ifroni  the  ro^roment  or  disposal  of  investment  property  is  the  difference  between  the  net  disposal 
P  9d8  and  the  carTylng  amount  ofthe  asset  and  Is  recognised  in  surplus  or  deficit  in  the  period  of  retirement  or  disposal. 

Prope"1' 1 ’ -  *>«■  '<*  »  “P  *  »-■*-  i"  ■*»  or  deficit 


1 .7  Standards  and  Interpretations  effective  and  adopted  In  the  current  year 

Sal!? “°Wlna  ,t,ndard*  ■n',  l"te[P™“on.  thtt  .r.  rtbc.lv.  for  the  cmm 
GRAP  25:  Employee  benefits 

1.8  Site  restoration  and  dismantling  coat 

5!5abli9S°n  10  d(smantle.  remove  and  restore  items  of  property,  plant  and  equipment  Such 
MuSfmont  53ilHferl£  k  as  decommissioning,  restoration  and  similar  liabilities'.  The  cost  of  an  iternof  property  plant  and 
SJSrSSn  018  eaBm^?  of  the  00818  of  dismantling  and  removing  the  item  and  restoring  the  site  on  which  it  is 
?,H™ea°  ?b°in  wh,oh  a  municipality  Incurs  either  when  the  item  is  acquired  or  as  a  consequence  of  having  used  the 
item  dunng  a  particular  penod  for  purposes  other  than  to  produce  Inventories  during  that  period  9 
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1.8 


Site  restoration  and  dismantling  cost  (continued) 


If  the  related  asset  is  measured  using  the  cost  model- 

W  to  (b).  chan,.,  in  th.  liability  n  Med  to.  or  deducted  item,  the  oM  of  th.  mtaw  a«et  a*  current 


(b) 

(c) 


2iI|Snr’*iw!-h^b"l,y  ““““  *"  MnylnB  amoun'  »f  *»  »»*.  the  axcas  in  recosntaed  lmm.ltat.ly  In 

•ndtor  Impairment  of  noivcaslvgenerating  assets.  CC0Unt  r  *  ,cy  0,1  "tpatinsnt  of  caslvgenerstlng  assets 

If  the  related  asset  is  measured  using  the  revaluation  model- 

recognised  In  surplus  or  deficit  *  * reversaa  a  revaluation  deficit  on  the  asset  that  was  previously 

"  asaris55S5“«--» 

(c)  a  change  in  the  liability  is  an  indlaat  an  thi  thl  ^.  med,atefy  m  8urPlus  or  deficit;  and 

deficit  or  net  assets  under  (a).  tf ^ravslZonls  nereittery!  all  asrZ  of  matZsZZriuail'88  to  or 

1.9  Conditional  grants  and  receipts 

•*  -«™  >0  «•  ostsnt  mrn  ft.  municipality 

condition,  or  obligations  have  not  bsan  m.T^li.h4  i.g!^.<^,iled *“  To  th.  astont  that  the  cntorta, 

1-10  Heritage  assets 

service  potMflalarTeaq^^  ,fpaat  evsnts  and  ^'ch  *bture  economic  benefits  or 

S5SVc^ 

accordance  with  the  specific  requirements  SSSIS^!*^ 10  **  98861  Whe"  initially  recognised  in 

and iSJSite“for‘i!? bmritt SSrrt' "and  firture' ^t^erSiS  n0tUral'  8CientifiC'  technol°9ical  or  artlatic  significance 

Recognition 

Initial  measurement 

Heritage  assets  are  measured  at  cost. 

b  *****  to™*  ‘  tmnmtflon.  ft.  com  I.  mmwired  st  its  far  value  »  at  th.  data  df 

Subsequent  measurement 

Aftar  -cognldon  a.  an  asset  a  class  of  haitt*.  a**,  l.  cant*  at  It,  com  las.  any  accumulmad  lmp.lnn.nt  loss*. 
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1.10  Heritage  assets  (continued) 

Impairment 


Transfers 


Tran**,  Son,  hoiittg.  am  only  Md,  whm,  g*  pallor .««  „„  tonaer  maes  ^  ^  ^ 

Transfers  to  horttogo  asset.  ar.  only  mod.  whan  the  aaiat  moats  tha  definition  of  a  heritage  asset 
Derecognition 

00  dlW0"1'  or  ™  »«»«.  or  eendoe  potantlal  am 

STn^lT^^  *.  I*h  la 

1.11  Budget  Information 

to  llwl^nrt^™BtaN^ria,^* <r  bUtW  “,lh<>l,M«0,«  <°r  equhralent).  which 

SKhSSSS1 555^ 'r*mM°n  00  whett“r  -  -»  °btalnad  and  M  in 
JSMST"  ***  “  P™P‘™d  «*<  P«.M»d  by  economic  desertion  link*  to  p^mranc.  outame 

The  approved  budget  covers  the  fiscal  period  from  2016-07-01  to  2017-06-30. 

The  budget  tor  the  economic  entity  indudes  all  the  entigea  approved  budgets  under  Its  control 

2SSSSMMM&W 

Comparative  information  is  not  required. 

1.12  Housing  Development  Fund 

provincial  government  used tofrnanc^SSS' seM?n?  sdwnwumderte^ ^en hv  -1?7  ^907J'  Loans  fronri  national  and 

1 998  and  transferred  to  a  Housing  Development  Fund.  undertaken  by  the  Municipality  were  extinguished  on  1  April 

Fund.  In  ternmof thelTous^^  ^'hoSsfog^evefopmente  'Site?' t0 the  Housing  Development 

must  be  paid  into  the  Housing  Development  Fund  Monies  stendina  5*hC  l?8  r?nta  lnoome  and  sales  of  houses, 

for^TousIng0  flnanC6  h°US'n9  developments  witliinthe  munidpa^re^  ^e'provi'ndal  MEC  responsible 

1.13  Related  parties 

on  entity  with  t&  abflijtoconw or  jo^ctrtdtfie other  Doltv  ™“tio'l.ofrfielat'd  A  dialed  perty  Is  a  person  or 

versa,  or  an  entity  that  la  aub|ed  to  o?S  SE?  "S1"" 1 1  •«  «»  othor  party  or  vh» 

~  regardlass  " 

Whom  hansadlons  oocuned  b«wa«,  the  en«y  any  on.  dr  mom  misfed  part..,  .„d  a**,  tranaecdon.  warn  not  wtthln: 
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1.13  Related  parties  (continued) 

and  editions  no  mom  or  less  favourable  than  those 
circSmstenMs; X  entlty  to  have  adopted  lf  dealin9  with  mdividual  entity  or  person  in  the  same 

*'  conditions  within  the  normal  operating  parameters  established  by  the  reporting  entity's  legal  mandate; 

1.14  Financial  Instruments 

Classification 

TIM  and  financial  Itebilitfe.  into  tho  (biloailn,  cefesorf.,: 

*  Loans  and  receivables 

•  Financial  liabilities  measured  at  amortised  cost 

SSli!S«!l0n?ep®*ndt0n  *8  pUfp08a  for  which  the  financ'al  instruments  were  obtained  /  incurred  and  takes  dace  at  initial 
Initial  recognition  and  measurement 

^nl^Z,lS^,nm*n,*  "  reo°9nl“d  lnl“y  »*»"  *»  municipality  become.  .  pony  to  the  contractu*  proven,  of  the 

■ *»-  -* « ^ 

- . -  -  - 

orauwrantofIt^ii!tb^|mLara  "* *  "* th">USh  ,U,pt“  " ***  <"»»“*>"  «-»  » Included  in  the  Initial 

Subsequent  measurement 

SSwta!!?*'  ”*  ‘“*,"quen“s'  m““"d  <*  «*  u.ln»  «■  effective  Internet  method,  feu  accumulated 

■Ub5,,“,ral1' mMsured  81  amort“  «*  “*"0  «» effective  intern* method,  hue 

Financial  liabaitlaa  at  amortlaed  coet  era  nibeequently  meaeured  at  amortlMd  coat,  uelng  the  effective  Internet  method. 

Fair  value  determination 

Impairment  of  financial  assets 

Impairment  losses  are  recognised  in  surplus  or  deficit. 
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1.14  Financial  Instruments  (continued) 
Receivables  from  exchange  transaction* 


!re  at  ni!'a  re?°9nitlon  81  feir  value,  and  are  subsequently  measured  at  amortised  cost  using  the 

meth°d‘  allowances  for  estimated  irrecoverable  amounts  are  recognised  in  surplus  or  deficit 

dDbtnrt^TJ.ii-b|ft'|V9  aviden“  that.tJe  a88at is  impaired.  Significant  financial  difficulties  of  the  debtor,  probability  thet  the 

are  coJiSS P‘y™M‘  (m<”  120  d*y*  mmlM> 

^3SiZS , 'SSXSSSSZSZSS* I  S3  SSS ■"  pw"nt  va,ue 

0,an  a"owan“ aooount  and  •"  *moun,  of  *•  <to“l 


■  ‘  a  receivable  Is  uncollectible,  It  Is  written  off  against  the  allowance  account  for  trade  receivables.  Subsequent 

recoveries  of  amounts  previously  written  off  are  credited  against  operating  expenses  in  surplus  or  deficit. 


Trade  and  other  receivables  are  classified  as  loans  and  receivables. 

Consumer  debtors 

Consumer  debtors  are  initially  recognised  at  fair  value,  and  are  subsequently  measured  at  amortised  cost. 

Payables  from  exchange  transactions 

interest  ratefmethwJinitlally  measured  at  fair  value' and  are  subsequently  measured  at  amortised  cost,  using  the  effective 

Cash  and  cash  equivalents 


arereadiLra^^^^  T  h\nd  a"d  dema"d  deposlts' and  other  short-term  highly  liquid  Investments  that 

to  f™.ount. of  ca8h  aRd  are  subjacf  to  an  insignificant  risk  of  changes  In  value.  Cash  and  cash 

qujv  tents  are  initially  recorded  at  fair  value,  and  subsequently  measured  at  amortised  cost,  using  the  effective  interest  rate 


Bank  overdraft  and  borrowings 

in™aIy  fneasured  at  fair  value,  and  are  subsequently  measured  at  amortised  cost,  usii 
SiSlTJET*  me  hod-  Any  difference  between  the  proceeds  (net  of  transaction  costs)  and  the  settlement  or  9 
for  b  Towirui  ^"ow,nss  18  ^cognised  over  the  term  of  the  borrowings  in  accordance  with  the  municipality's  accounting  policy 

Long  term  loans 


Long  term  loans  are  initially  measured  at  fair  value,  and 
interest  rate  method. 


are  subsequently  measured  at  amortised  cost,  using  the  effective 
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1.14  Financial  Instruments  (continued) 

Derecognition 
Financial  assets 

AfnancW  asrret  (or.  whom  applkrabl.  apart  of.  flnsndal  asset  or  part  of  a  group  of  similar  financial  „  dareccgnlsad 

-  the  rights  to  receive  cash  flows  from  the  asset  have  expired; 

«*«*!£&'*£? 1? *  SSI  "  ob"a‘"on  to  1 w  •*"  m « 

:sSF? and  ‘"’"r 

-  I-Mto,  transferred  nor  ratolrred  substantially  an  tn.  nak.  and  rewards  of  th.  asset,  but  ha.  tramdrerad  control  of  th. 

substantially all  ttla'iMcsmdrewaidaof1 Sr««aat>i»?ta!^IlJ°,,’(l"l'T’.>n  “5®t  and  hal  noWiar  transferred  nor  retained 
the  munlnlJ.iH.’^T!."11 _°? ” f‘M "?  f"*"-  control  of  tha  aaaat.  tha  am  la  racogniaad  to  the  extent” 

tranaferred  asset  “,Z3 SiEZi of tLZttSZZ!  “k“  *"  fc""  <*  ■  »«rantoa  over  tha 

consideration  that  tha  municipality  eodUba  requ!r.d°to  *n“urt  of  the  “*  andthomaximumamountof 

Financial  liabilities 

£  ■»  «*■■■* »— *■«  °r  expires.  Where  an  axfellno  , ,ea  n.^ 

modified,  such  an  exchange  or  modification  is  treated  as  a  '  renviriltn^ff  fr  ***?  fa,V,i*  S?,.80  “i*8**1^  liability  are  substantially 

«ab%,.ndto.dtitoran£to,h.resp£Z™^^ 

1.15  Leases 

Whtoi  a  tease  Includes  both  land  and  building,  elements,  the  entity  ...esses  th.  mmUoaon  „  each  element  s^mrately. 

Finance  leases •  lessee 

0?t^eX^^!Ka“SlS^  81  aqua,  to  the  Hr  value 

included  In  the  sWeLrt  of  finan'dte  Asltion  as  aZlS  to!S^S3te^1f,Byn,0r,te-  “,revon,,ln"  "*■*  *> "» 

Th.  Oiaoount  fete  uM  in  calculating  th.  pmant  value  of  the  minimum  tease  p^mam,  „  ta  interest  rale  Impfidt  In  the  tease. 

of  the  liability.  m  86  tarTTlsoasto  Produce  a  constant  periodic  rate  of  on  the  remaining  balance 

Any  contingent  rents  are  expensed  in  the  period  in  which  they  are  incurred. 

Operating  leases  -  lessee 

the  cost  or  fair  value  of  the  item(s)  can  be  measured  reliably. 

^.TnSS".^0,cX^^;hm.?.re^" 0,J’-?in9s- c,rtai" h"li Improvamonts.  Infrastructure 
comprises  direct  laraturmatariakiinrt^imS^8 ir^fp!!!^!^81^ con8lnjcllon  as  of  tha  reporting  data.  The  expenditure 
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Wto.  awes  under  conduction  are  completed  and  cerWcatea  of  completion  leaped,  they  are  tmnetened  to  the  appropriate 

*S!^*,*“  “ ,he>  " 1 n°< ‘  ““O"  y  fw  I*  to  be  cmrabl.  of  op.tdin,  In  IP. 

1.16  Impairment  of  cash-generating  assets  and  non-cash  generating  assets 

aSutate? positl°n  d9duclir«  •"» 

Cmdeof  dlaposal  are  incmmentel  coet.  dluctly  attribute*.  to  the  disposal  of  en  tweet,  enoludlng  tinano.  oo*.  and  Income  ten 

Depredation  (Amortlaatlon)  I.  the  eyatematic  allooatlon  of  the  depreciable  amount  of  an  aaaet  over  Its  ueeful  Me. 

-  «  -*  *+  transaction  b^ 

Re00¥®raW3  am°Unt  0f  an  asset  or  8  «3h-generating  unit  is  the  higher  its  fair  value  less  costs  to  sell  and  its  value  in  use. 
Useful  life  is  either: 

!h!  IS  p-ri?  of  5me  over  which  an  as80t  18  expected  to  be  used  by  the  municlDalltv  or 
(  )  th®  number  of  production  or  similar  units  expected  to  be  obtained  from  the  aum  by  the  municipality. 

Crit.de  dmmloped  by  the  municipality  to  dwthpuleh  oeeh^enmetins  m*ets  tom  non-ateltflenenttlnii  tweets  *  Me: 

Identification 

When  the  carrying  amount  of  a  cash-generating  asset  exceeds  its  recoverable  amount,  It  is  impaired. 

S  1“  “ a  ■  w**  -*  * 

canying  amount  with  its  recoverable  amount  ^KpalrS  impairment  annually  by  comparing  its 

asset  was  initially  recognised  during  the  current  -  *  h®  same  time  ev6rY  y®ar-  lfan  intangible 

of  the  current  reporting  period,  P  ®  ^  ’  thm  intangl  a  asset  was  tested  for  impairment  before  the  end 

Value  In  use 

- -"ffasir  Msh  *. 

gl ~“™*»  •»  Mu»  °»h  Inflows  end  outflow,  to  he  deriv* 
those  future  cash  flows  dlSp08al  and  the  munic|PS"ity  applies  the  appropriate  discount  rate  to 
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1.16  Impairment  of  cash-generating  assets  and  non-cash  generating  assets  (continued) 

Recognition  and  measurement  (Individual  asset) 

"-** ,te  —  * 

An  impainnant  loss  is  recognised  immediately  in  surplus  or  deficit. 

Any  impairment  loss  of  a  revalued  cash-generating  asset  is  treated  as  a  revaluation  decrease. 

1.17  Employee  benefits 
Short-term  employes  benefits 

PS*bS.wilhi2 12  Is  rendered,  such  as  paid  vacation 

“”ca te  5^"i;nd^*dtaSSre,‘,y  ■“*  “  “'«>■ « nwo»"lMd  In  the  period  In  Sdoioh  the 

Defined  contribution  plana 

Payments  to  defined  contribution  retirement  benefit  plans  are  charged  as  an  expense  as  they  foil  due. 


Defined  benefit  plans 

FOr  1efined  to™*1  plans  016  0081  of  Providing  the  benefits  is  determined  using  the  projected  credit  method. 

Actuarial  valuations  are  conducted  on  an  annual  basis  by  independent  actuaries  separately  for  aach  plan. 

SS^“r.?US.nr^T  ‘,8",  “U'd  *"  »'"*  r-od  whan  th.  Interim  WuHon  I, 


Other  post  retirement  obligations 

Th.  municipality  provide.  port-retlraiitent  health  core  benaflta  and  gretultla.  upon  retirement  to  soma  retiree.. 

".*»  in  aervica  up  to  redrereant  and 

1.18  Provisions  and  contingencies 

Provisions  are  recognised  when: 

•  the  municipality  has  a  present  obligation  as  a  result  of  a  past  event; 

WllS'S.'SSiSSton?.0^'”' *  m°ma  ®mdodTln8  •concrete  banaflta  or  arevlca  potontl.1  will  b.  required  to 

•  a  reliable  estimate  can  be  made  of  the  obligation. 
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1.18  Provisions  and  contingencies  (continued) 


The  amount  of  a  provision  is  the  best  estimate  of  the 
reporting  date. 


expenditure  expected  to  be  required  to  settle  the  present  obligation  at  the 


expected  to  be  required  SiSmSS  obl!gationterla  018  a  u  of  8  prewWon  is  Present  value  of  the  expenditures 

"  "  P™',“  ™,e  “  refcC“  cunw,t  ™rtt“  a8#eS8m,rrt*  oflheBme  value  of  money  and  tf»  n*.  to 

no  longer  probable' thaf an*  outflow  of  resouiwsembc  ewnomte  benSite6"*  ^  e8timate'  Provlsion8  are  reversed  If  it  Is 

obligation.  oaying  economic  aneflts  or  service  potential  will  be  required,  to  settle  the 


increase  Is  reoogiSsed  asanjntBnS'Spense.0*  °f  8  provislon  increases  in  each  P8riod  to  reflect  the  passage  of  time.  This 
Provisions  are  not  recognised  for  future  operating  Surplus. 

I—  0-  Of  racovaifaa)  unde,  th.  confrM  fa  mongo** 

Contingent  aaa*.  and  contfngant  KaMIfei  am  not  mcogniaed.  Comings  era  dU.M  in  note  39. 

1.19  Revenue  from  exchange  transactions 

inoaaae  in  net  uafertter SaninoSs»'SSi^  to  MmESJfiom  P"'0d  Wt™"  ,lw“  re,u* *n 


.™^!”a'^S?nr,"hlCh  •»  ■"•"■I-.  „r.  S8fil9d,  ^  -ng 


parties  in 


Measurement 

sr  wi"  “nsi<i«|to" 


or  receivable,  net  of  trade  discounts,  volume  rebates  and 
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1.19  Revenue  from  exchange  transactions  (continued) 

Rendering  of  services 

the  transaction's1 re^nisSb^reference' to  the  stage of  comoSIon  ^ e8fiJJf ted  f^ably' revenue  associated  with 

date- The  outoonie 

•  the  amount  of  revenue  can  be  measured  reliably;  1 

mUnfojSS? th8t  GC°n0nilC  ben6fi*S  °r  1“vh*  POt0ntial  a580ciatad  the  transaction  will  flow  to  the 

*  15®  fJfJSf  ,of  completion  of  the  transaction  at  the  reporting  date  can  be  measured  reliabhr  and 

the  costs  incurred  for  the  transaction  and  the  costs" to  complete  the  SSSSTi? ta!S£rad  reliably. 

only  tothe «dM  aMta Cannot  **  estimated  reliab|y.  revenue  Is  recognised 

Service  charges  for  electricity  are  based  on  consumption  by  consumers  as  is  recorded  on  each  consumer's  meter. 

Meters  are  read  each  month  and  the  revenue  Is  recognised  in  the  period  in  which  invoices  are  raised 

S2SS  ^‘t“  ^  made  In  h.  invoidn. 

Revenue  from  the  sale  of  electricity  prepaid  meter  cards  is  recognised  immediately  In  revenue. 

Service  charges  for  refuse  removal  are  raised  and  recognised  on  a  monthly  basis  in  arrears 

SS  SSEfi  s®  5 S^JSSSK  S?  -  ■— *  — »  ■«  *•" 

— *• to™ — •»  *- «d 

Interest 

Interest  is  recognised  in  surplus  or  deficit  using  the  effective  interest  rets  method. 

■  20  Revenue  from  non-exchange  transactions 

Measurement 

SmST  '  n0M,,C,'•"S|,  tran“alon  h  mmun<‘  "*  •»  amount  of  th.  inctea*  t. nal aaaah  ™co,nta«l  by  th. 

»  — tacognfnea  mvanu.  nquivalM 

liability.  Whara  a  liabMyls  raSKnt of  “  !•  alao  raqulrad  to  recognlaa  a 

the  obligation  at  the  reportinodafe  »nd  the  ^  meas.ured  as  •*  best  estimate  of  the  amount  required  to  settle 

liability  fesubs^iren^y^u^^^causefos^Mhi^ewBr!!1^-886  "  n6ta8!a1s- if  any:  ^nisedas  revenue.  When  a 
liability  is  recognised  as  revenue  at  the  fair  valu^  f  don  Is  satisfied,  the  amount  of  the  reduction  in  the 

volume  rebates  and  value-addS'  ties  consideration  received  or  receivable,  net  of  trade  discounts  and 
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1.20  Revenue  from  non-exchange  transactions  (continued) 

Rates,  including  collection  charges  and  penalties  Interest 

Revenue  from  rates,  including  collection  charges  and  penalty  interest,  is  recognised  when: 

it  is  prol  le  that  the  economic  benefits  or  service  potential  associated  with  the  transaction  will  flow  to  the 
municipality; 

•  the  amount  of  the  revenue  can  be  measured  reliably;  and 

•  there  has  been  compliance  with  the  relevant  legal  requirements. 

Penalty  interest  is  raised  on  unpaid  rates  after  the  due  date  for  payment  and  is  recognised  on  a  time  proportion  basis. 

rates  n^*nuerotes^VQnUatim«rnm^ri^0^n®i^SA^  a^valued  by  8  qualified  valuator  and  adjustments  are  made  to 
Stel  revenueis  reoogmsed010  prop0rtl0n  ba8iSl  Adjustments  to  rates  revenu0  already  recognised  are  processed  or  additional 

Fines 

Revenue  from  the  issuing  of  fines  is  recognised  when: 

•  munfcTpafiVand  **  eConomic  beneflts  or  8ervice  potenlial  associated  with  the  transaction  will  flow  to  the 

•  the  amount  of  the  revenue  can  be  measured  reliably. 

imlas  tW0  ^ypea  tw  fl«88:  8pot  fines  8nd  summonses.  There  is  uncertainty  regarding  the  probability  of  the  flow  of 
5  hICe  +»?nt,a  ]n  re8Pect  of  ®pot  finea  as  these  fines  are  usually  not  given  directly  to  an  offender. 

b85f6  ®Pot  flne  is  enforceable.  In  respect  of  summonses  the  public 
foTtoe  re^  “  or  proa6CUte  for  non-payment  by  the  offender.  An  estimate  is  made 

***  ^  and  8ummon8e8  based  on  past  experience  of  amounts  collected.  Where  a 

S  rKue  y  sum™"8M- the  rBvenue  from  summonses  is  recognised  when  the  public 

r  secutor  pays  over  to  the  municipality  the  cash  actually  collected  on  summonses  issued. 

Assets  arising  from  fines  are  measured  at  the  best  estimate  of  the  inflow  of  resources  to  the  entity. 

Government  grants 

Government  grants  are  recognised  as  revenue  when: 

•  munSaNty6  ^  economic  benefite  or  »rvice  potential  associated  with  the  transaction  will  flow  to  the 

•  the  amount  of  the  revenue  can  be  measured  reliably,  and 

•  to  the  extent  that  there  has  been  compliance  with  any  restrictions  associated  with  the  grant. 

*he  da9ree  °f  certainty  attached  to  the  flow  of  future  economic  benefits  or  service  potential  on  the 
■  V  wenuafr  n  pf?yab,aby  °"e  leval  of  government  to  another  are  subject  to  the  availability  of 

oclSS  a  r^°9n,sed  Wben  11 18  probab,e  that  **  economic  benefits  or  service  potential 

£52 EH  to  the  municipality.  An  announcement  at  the  beginning  of  a  financial  year  that  grants 

3  flSL?  bIJI!!9  6rrt?Ke8  'n  aocordan<?e  with  an  agreed  programme  may  not  be  sufficient  evidence  of  the9 

probability  at  toe  flow.  Revenue  is  then  only  recognised  once  evidence  of  the  probability  of  toe  flow  becomes  available. 

KSSSK  SLftnf  3?mbllr?!,mentbasl8'  revenue  18  recognised  when  the  qualifying  expense  has  been 
i>  tcui  ]  and  to  toe  extent  that  any  other  restnctions  have  been  complied  with. 

Other  grants  and  donations 

Other  grants  and  donations  are  recognised  as  revenue  when: 

munfdpaHty8  that  018  economio  benefits  or  service  potential  associated  with  the  transaction  will  flow  to  the 

•  the  amount  of  the  revenue  can  be  measured  reliably;  and 

to  toe  extent  that  there  has  been  compliance  with  any  restrictions  associated  with  the  grant. 

IlaE^  attached,  revenue  Is  recognised  immediately.  If  conditions  are  attached,  a 

1  r  ^Snisfjd,  which  is  reduced  and  revenue  recognised  as  the  conditions  are  satisfied. 
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1.21  Investment  Income 


Investment  income  is  recognised  on  a  time-proportion  basis  using  the  effective  interest  method. 

1.22  Comparative  figures 

Where  necessary,  comparative  figures  have  been  reclassified  to  conform  to  changes  in  presentation  in  the  current  year. 

1.23  Unauthorised  expenditure 

Unauthorised  expenditure  means: 

•  overspending  of  a  vote  or  a  main  division  within  a  vote;  and 

•  expenditure  notin  accordance  with  the  purpose  of  a  vote  or,  in  the  case  of  a  main  division,  not  in  accordance  with 
the  purpose  *  the  main  division. 


relatm9j°unauthorlsed  expenditure  Is  recognised  as  an  expense  in  the  statement  of  financial  performance  in 
f  year  that  the  expenditure  was  incurred.  The  expenditure  is  classified  In  accordance  with  the  nature  of  the  expense  and 
wnere  recovered,  It  is  subsequently  accounted  for  as  revenue  in  the  statement  of  financial  performance 


1.24  Fruitless  and  wasteful  expenditure 


Fruitless  expenditure  means  expenditure  which  was  made  in  vain  and  would  have  been  avoided  had  reasonable  care  been 
exercised. 


Ail  Mpendrture  relating  to  fruitless  and  wasteful  expenditure  is  recognised  as  an  expense  in  the  statement  of  financial 

rmanoe  in  the  year  that  tee  expenditure  was  incurred.  The  expenditure  is  classified  In  accordance  with  the  nature  of  the 
expense,  and  where  recovered,  it  is  subsequently  accounted  for  as  revenue  in  the  statement  of  financial  performance, 

1.2S  Irregular  expenditure 


liregular  expenditure  is  expenditure  that  is  contrary  to  the  Municipal  Finance  Management  Act  (Act  No.56  of  2003).  the 
Municipal  Systems  Act  (Act  No.32  of  2000),  and  the  Public  Office  Bearers  Act  (Act  No.  20  of  1098)  or  is  in  contravention  of  tee 
economic  entity  s  supply  chain  management  policy.  Irregular  expenditure  excludes  unauthorised  expenditure,  irregular 
expenditure  is  accounted  for  as  expenditure  in  the  statement  of  financial  performance  and  where  recovered,  it  is  subsequently 
accounted  for  as  revenue  in  the  statement  of  financial  performance. 
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2.  New  standards  and  Interpretations 

2.1  Standards  and  Interpretations  effective  and  adopted  In  the  current  year 

•£35  Wms^sssussss  tellow",°  and  ***mm°m  •-  -  «» •»  — « 

2.2  Standards  and  interpretations  Issued,  but  not  yet  effective 

SlhamSwSitS*  ™  PPIied  thef0!'Tn?  standards  and  interpretations,  which  have  been  published  and  are  mandatory 
for  the  municipality’s  accounting  penods  beginning  on  or  after  01  July  2017  or  later  periods:  ^ 

Standard!  Interpretation: 

•  GRAP 18:  Segment  Reporting 

•  GRAP  20:  Related  parties 

•  GRAP  109:  Accounting  by  Principals  and  Agents 

•  GRAP  21  (as  amended  201 5):  Impairment  of  non-cash- 
generating  assets 

•  GRAP  26  (as  amended  2015):  Impairment  of  cash¬ 
generating  assets 

•  Directive  12:  The  Selection  of  an  Appropriate  Reporting 
Framework  by  Public  Entities 

2.3  Standards  and  Interpretations  not  yet  effective  or  relevant 


Effective  date:  Expected  Impact: 

Yearn  beginning  on  or 

after 

01  April  2017 
01  April  2017 
01  April  2017 
01  Apri!  2017 

01  April  2017 

01  April  2018 


ndardS  i^r1p7Jt?ionB  have  been  Published  and  are  mandatory  for  the  municipality’s  accounting 
penods  beginning  on  or  after  01  July  201 7  or  later  periods  but  are  not  relevant  to  Its  operations:  9 
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2017  2016 

- - - -  R  R 


3.  Investment  property 


Investment  property 


Cost  Accumulated  Carrying  value 
depreciation 
and 

accumulated 
_  Impairment 

6  122  000  (1  330  707)  4  791  293 


Reconciliation  of  Investment  property  -  2017 


6  122  000 


Accumulated  Carrying  value 
depreciation 
and 

accumulated 

impairment 

(1  065  013)  5  056  987 


Opening 

Depreciation 

Total 

Investment  property 

balance 

5  056  986 

265  688 

4  791  293 

Reconciliation  of  Investment  property  -  2016 

Opening 

Depreciation 

Total 

Investment  property 

balance 

4  254  919 

266  438 

5  056  986 
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2017  2016 

- - - R _ R_ 

5.  Intangible  assets 


Computer  software,  Internally 
generated 
Computer  software 
Total 


2017 

2016 

Cost/ 

Valuation 

Accumulated 

amortisation 

and 

accumulated 

impairment 

Carrying  value 

Cost/ 

Valuation 

Accumulated 

amortisation 

and 

accumulated 

impairment 

Carrying  value 

* 

- 

- 

- 

309466 

309  466 

446  213 

(124  913) 

321  300 

172  006 

(351  973) 

(179  967) 

416  213 

(124  913) 

321  300 

172  006 

(42  507) 

129499 

Reconciliation  of  Intangible  assets  -  2017 


Computer  software,  internally  generated 
Reconciliation  of  Intangible  assets  -  2016 


Opening  Other  changes,  impairment  Total 
balance  movements  loss 
129499  274  207  (82  404)  321  302 


Computer  software 


6.  Heritage  assets 


Opening  Additions  Amortisation  Total 
balance 

32  384  128  455  (31  340)  129  499 


Historical  monuments 
Mayoral  Chains 

Heritage  assets  which  fair  values 
cannot  be  reliably  measured: 
(Para  .94) 

Museums 

Total 


2017 

2016 

Cost/ 

Valuation 

Accumulated 

impairment 

losses 

Carrying  value 

Cost/ 

Valuation 

Accumulated 

impairment 

losses 

Carrying  value 

2  462  016 
60  000 

- 

2  462  016 
60000 

2  462  016 
60  000 

- 

2  462  016 
60  000 

2  870  599 

- 

2  870  599 

2  870  599 

2  870  599 

5  392  615 

• 

5  392615 

5  392  515 

■ 

5  392  615 

Reconciliation  of  heritage  assets  2017 


Historical  monuments 
Mayoral  Chains 

Heritage  assets  which  fair  values  cannot  be  reliably 
Museum  ' 


measured:  (Para  .94) 


Reconciliation  of  heritage  assets  2016 


Opening  Total 

balance 

2  462  016  2  462  016 

60  000  60  000 

2  870  599  2  870  599 

5  392  616  5  392  615 


Historical  monuments 


Opening  Total 
balance 
2  462  016 
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2017  2016 

- - - -  R  R 


6.  Heritage  assets  (continued) 

Mayoral  Chains 

Heritesje  assets  which  fair  values  cannot  be  reliably  measured:  (Para  .941 

Muslims  '  * 


7.  Employee  benefit  obligations 

Defined  benefit  plan 

Post  retirement  medical  aid  plan 


60  000  60  000 

2  870  599  2  870  599 

6  392  615  5  392  616 


?  tSnCil  °5.erat!!?  a,d®5u9d  medlcal  aid  benefit  scheme  for  the  benefit  of  Its  permanent  employees 
5ter«K!Sm‘ dM  aid  b*n*"1*  *™  olhrad  “  •"  mpk5',eM  subsidising  a  portion  of tho  medical  aid  contribution 


Th!  SSMSHIU6"!  m!2“!  a!5  ^fbbWy  lor  quamying  amployaea  la  60%  oftha  applicable  madlcal  aid 
^^a3^SS?3  o^™^- V™10"8™  '*  60,1 01 8754  0,11,9  •*“  "«nMy  contnbuton  to  tha  applicable 
2>YtK^  * ^  m"9™“  ™mb9">  “ «rt«.d  to  racaiva  a  aubaldy  on  and  Earths 

*^^“357000*"  recoonl“d  “  •*««  8919  **»  btatamont  of  ffnandal  poatlon.  Tha  liability  aa  at  tha  nportlng 


Long  service  award 

**". 9w9rds  ^  m>y  ba  axdiangad  fbroashon  certain  annlveoarioa  of  commencing 
oadSSiSoS  m E5S  S1S3  by  reterenM,  to  ^Btb  of  service.  Tha  moat  meant  actuarial  valuation  was 
Projected  Unit  Ciadlt  Method/  Actu*lle*  (Pty)  Ltd  (trading  as  ZAQ  Consultants  and  Actuaries)  using  a® 

2te?s"R6b362  oSb"n  r9“8nl,9d  “  ««» <bta  oftha  statement  of  6nancral  poatlon.  Tha  llaMIty  as  at  tha  reporting 


The  amounts  recognised  In  the  statement  of  financial  position  are  as  follows: 
Carrying  value 

Present  value  of  the  defined  benefit  obligation-wholly  unfunded 
Present  value  of  the  defined  benefit  obligation-partly  or  wholly  funded 
Fair  value  of  reimbursement  rights 
Acturial  Loss 
Benefits  Paid 


Non-current  liabilities 
Current  liabilities 


Net  expense  recognised  In  the  statement  of  financial  performance 

Current  Service  Cost 
Interest  Cost 
Acturial  (gains)  Losses 


(26  871  000) 

(1  579  000) 

(2  823  000} 

3  333  000 

1  221  000 

(25  357  000} 
(1  457  000) 
(2  330  000) 
1  111000 

1  162  000 

(26  719  000) 

(26  871  000) 

(25  269  000) 

(1  450  000) 

(25  555  000) 
(1  316  000) 

(26  719000) 

(26  871  000) 

1  579  000 

2  823  000 

3  333  000 

1  457  000 

2  330  000 

1  162  000 

7  735  000 

4  949  000 
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7.  Employee  benefit  obligations  (continued) 


Key  assumptions  used 


Assumptions  used  at  the  reporting  date: 


Discount  rates  used 
Expected  rate  of  return  on  assets 
Expected  increase  In  salaries 
Expected  pension  increases 

Defined  contribution  plan 


5,94% 

8,94% 

5,05  % 

8,05% 

0,82  % 

0,82% 

7,05  % 

7,05% 

Post  retirement  pension  plan-  Natal  Joint  Municipal  Pension  Fund 

Jf|"'  ““*;?«*■  (NJMPF)  i**™*  ftjndB.  namely 

and  is  of  tJanMuniSp^r^ffiramclaf aT?6*  *’2iU!Fd !°  an>  ,peci,lc  miinlclpaaity 

obtained  the  tends  are  all  treated  as  defined  MnWbSon  plan^  *  ®  reqUlred dlsclosure  information  cannot  be 


?n"nu?bff  beerfreleased.0"  8  b88iS  a"d  " intorim  valuation  on  an 


8.  Investments 


Unlisted  Investments 

Si6™1  security  fixed  deposits  -  Rand  Merchant  Bank  -  RU  500475  658 
F^'Sl  ^OM^612  90a'9312  7571  ““312756980 

Fixed  Deposit  -  Fnb  -  7454  7419  339  47437  235  7316 

Call  Account  -  FNB  -  6254  7030  875 

Notice  Deposit  -  Investec  - 1 100  503504  500 

2  055  196 

535  410 

161  376 

1  916  432 

5  608 

1  435  356 

11  160  436 
149  567 

1  581  526 

7  141  686 

11  589  706 

4  674  024 

33  038  277 

Average  rate  of  return  on  investments 

Investments  pledged  as  collateral  security  for  loans 

6% 

2  055  198 

6% 

1  435  356 

9.  Other  receivables 

Interest  receivable 

Other  receivables 

778  156 

2  793  023 

11321 
3  058  060 

3  571  179 

3  069  381 

10.  Consumer  Debtors 

Consumer  debtors 

Less:  Provision  for  bad  debts 

100  559  089 
(36  432  787J( 

81  745  572 
(36  089  636) 

64  126  302 

45  658  936 
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1 1 .  Receivables  from  non-exchange  transactions 

Debtors*  traffic  fines  (net) 

Reconciliation  of  receivables  from  non-exchange  transactions 

Opening  balance 
Debtors  -  traffic  fines 
Debt  impairement 


2017 

2016 

R 

R 

16118  494 

10  238  479 

10  238479 

8  269  258 

45  167  350 

6  017  723 

(39  287  335) 

(4  048  502) 

16118  494 

10  238  479 

The  Municipality  has  two  traffic  fine  billing  systems.  TMT  (outsourced  serviced  provider)  Is  responsible  for  the  system  used 
to  issue  fines  for  speed  traffic  offenders  along  the  N3  toll  road  within  the  municipal  boundary.  TRAFMAN  is  a  system  used 
™  ™unlc'Pajj|yto  issue  fines  for  other  traffic  offences.  Both  TMT  and  the  municipality  work  closely  with  the  magistrates 
irrt  to  ensure  that  accurate  recording  of  the  status  of  fines  ( including  the  statuses  of  summons,  appeals, fine  reducions 
etc).  Monies  collected  by  the  Magistrate  are  transferred  to  the  municiaplrty's  bank  account. 

12.  VAT  receivable 


VAT 

1  142154 

6  660475 

1 3.  Cash  and  cash  equivalents 

R7S1M08<3Sh  6quivalentS  °°n8i8t  of  Absa  bank  limited  ■  4063796636 :  Bank  statement  balance  at  year  end  (primary) 

Cash  on  hand 

Bank  balances 

2  210 

10  677  204 

2  210 
6  794  022 

10  679  414 

6  796  232 

The  Municipality  has  the  following  bank  accounts: 

Current  accounts 

Absa  Bank  Limited  -  Account  No.  4063796836:  Bank  statement  balance  at 
year  end  (Primary  account) 

Absa  Bank  Limited  -  Account  No:  9264784869 

7108  063 

98  501 

7  362  164 

262  141 

14.  Revaluation  reserve 

Opening  balance 

127  470  628 

127  470  628 

The  revaluation  reserve  has  resulted  from  the  revaluation  of  property,  plant  and  equipment 
15.  Housing  Operating  Account 

Opening  Balance 

15108143 

15108  143 

uMngeni  Municipality 

Annual  Financial  Statements  for  the  year  ended  30  June  2017 


Notes  to  the  Annual  Financial  Statements 


2017 

R 

2016 

R 

16.  Annuity  loans 

Designated  at  fair  value 

External  Loan  -  DBSA 

Account  number  -61003296 

6  378  796 

6  921  512 

External  Loan  -  DBSA 

Account  number  -  61000591 

1  534  383 

1  798  412 

External  Loan  -  DBSA 

Account  number  -  61000576 

12  218  587 

12  902  535 

External  Loan  -  ABSA 

Account  number  -  302200978 

6  666  666 

7  999  999 

26  798  432 

29622  458 

The  loans  attract  interest  at  rates  between  5%  to  12,62%  per  annum  and  are  being  redeemed  In  monthly  and  quarterly 
instalments. 

The  annuity  loans  were  acquired  for  the  construction  of  infrastructure.  Construction  was  completed  in  2009  and  the 
municipality  is  currently  redeeming  the  amount  oorrowed. 

Non-current  liabilities 

At  amortised  cost 

23  294  485 

26  235  723 

Current  liabilities 

At  amortised  cost 

17.  Finance  lease  obligation 

3  503  948 

3  386  736 

Minimum  lease  payments  due 

-  Within  one  year 

1  349  656 

1  110  938 

-  In  second  to  fifth  year  inclusive 

4  263  200 

406  640 

-  later  than  five  years 

(942  581} 

(166  367} 

Present  value  of  minimum  lease  payments 

4  670  276 

1  361  211 

P'.^eentveliue  of  minimum  lease  payments  due 

-  Within  one  year 

987  953 

965  458 

-  In  second  to  fifth  year  inclusive 

3  682  327 

385  760 

4  670  280 

1  361  21B 

Non-current  liabilities 

3  682  327 

385  760 

Current  liabilities 

987  953 

965  458 

4  670  280 

1  361  218 

It  Is  municipality  policy  to  lease  certain  motor  vehicles  and  equipment  under  finance  leases. 
The  average  lease  term  was  4-6  years. 


Interest  rates  are  linked  to  prime  at  the  contract  date.  All  leases  have  fixed  repayments  and  no  arrangements  have  been 
entered  into  for  contingent  rent. 

The  municipality's  obligations  under  finance  leases  are  secured  by  the  lessor's  charge  over  the  leased  assets.  Refer  note  4. 

In  the  prior  year  the  finance  lease  liability  was  disclosed  under  other  financial  liabilities,  it  has  been  reclassified  in  the 
current  year. 
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2017 

R 

2016 

R 

1 8.  Uncpent  conditional  grants  and  receipts 

Unspent  conditional  grants  and  receipts  comprises  of: 

Unspent  conditional  grants  and  receipts 

Provincial  -  Cedara  College/  Khanya  Village  Road 

Financial  management  grant 

Mandela  capture  site  phase  2 

MAP  Synergistic  Partnership 

Integrated  National  Electricity  Programme  Grant 

Massificatlon  grant 

414  219 
284  009 

335  645 

1 

135  115 

536449 

10  058  933 
347  941 

1 

135115 

1  168  989 

11  078  439 

Movement  during  the  year 

Balance  at  the  beginning  of  the  year 

Movement  during  the  year 

11  078  439 
(9  909  450) 

22  223  372 
(11  144  933) 

1  168  989 

11  078  439 

See  note  25  for  reconciliation  of  grants  from  other  spheres  of  government. 

19.  Provisions 

Reconciliation  of  provisions  -  2017 

Environmental  rehabilitation 

Provision  for  leave 

Opening 

balance 

22  530  347 
7  563  750 

Interest  wind 
down 

8  888  430 
965  700 

Closing 

balance 

31  418  777 

8  529  450 

30  094  097 

9  854  130 

39  948  227 

Reconciliation  of  provisions  -  2016 

Environmental  rehabilitation 

Provision  for  leave 

Opening 
balance 
18116  688 
6  625  793 

Utilised  during 

the  year 

4  413  659 
937  957 

Closing 

balance 

22  530  347 

7  563  750 

24  742  481 

5  351  616 

30  094  097 

The  landfill  site  provision  Is  raised  for  the  rehabilitation  of  the  refuse  disposal  site  to  its  original  state  once  the  site  has 
reached  the  end  of  its  useful  life. 

20.  Trade  and  other  payables  from  exchange  transactions 

Payments  received  in  advanced 

Unclaimed  deposits 

Accruals 

Deposits  received 

Retentions 

Other  sundry  creditors:  District  municipality 

Accrued  expense  -  DBSA  accrude  interest 

Sundry  creditors 

Provision  for  Bonus 

Operation  Lease 

1  702  453 

9  366  942 

9  486  078 

2  844  239 

1  166  051 

527  349 

1  892  162 

32  500 
909 

1  702  453 

11  887  206 

4  727  010 

1  968  446 

1  093  082 
596  615 

1  892  162 

10  340 

- 

27  018  683 

23  879  311 
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20.  Trade  and  other  payables  from  exchange  transactions  (continued) 
The  fair  value  of  trade  and  other  payables  approximate  their  carrying  amount. 

21 .  Consumer  deposits 

Electricity 


22.  Revenue 

Service  charges 

Rental  of  facilities  and  equipment 
Licences  and  permits 
Property  rates 

Property  rates  -  Penalties  imposed  and  collection  charges 
Government  grants  &  subsidies 
Fines,  Penalties  and  Forfeits 


The  amount  Included  In  revenue  arising  from  exchanges  of  goods  or 
services  are  as  follows: 

Service  charges 

Rental  of  facilities  and  equipment 
Licences  and  permits 


The  amount  Included  In  revenue  arising  from  non-exchange  transactions 
Is  as  follows: 

Taxation  revenue 
Property  rates 

Property  rates  -  Penalties  imposed  and  collection  charges 

Transfer  revenue 

Government  grants  and  subsidies 

Fines,  Penalties  and  Forfeits 


2017 

R 

2016 

R 

2  434  725 

2  295  977 

68  159  854 
756  947 

3  495133 
162  511455 

10  245  447 

87  244  452 

51  990  950 

62  467450 
700  857 

3  206  426 
154  859  936 

7  343  344 
71  131  777 
9100  750 

384  404  238 

308  830  640 

68159  854 
756  947 

3  495133 

62  487450 
700  857 

3  206  426 

72411  934 

66  394  733 

162  511  455 

10  245  447 

154  859  936 

7  343  344 

87  244  452 

51  990  950 

71  131  777 

9  100  750 

311  992  304 

242  436  807 
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2017  2016 

R  R 


23.  Property  rates 
Rates  received 


Residential 

Commercial 

Small  holdings  and  farms 
Education  and  state 
Private  open  space 
Less:  Income  forgone  rebates 

Income  received 

Property  rates  -  Penalties  imposed  and  collection  charges 


Valuations 

Residential 

Commercial 

Education  and  State 

Municipal 

Agricuiture 

Private  open  space 

State 


133  874  958 
38  557  705 
32  567  353 
9  931  687 
2191  675 
(52  611  983) 

162  511  455 
10  245  447 

172  766  902 


15  700  554  500 
4  001  598  000 
1  164  766  000 
282  931  325 
3  819  426  000 
259  918  000 
2B3  006  000 


25  612  199  826 


123  650  744 
34  447  749 
32  177  796 
8  718169 
2  037  546 
(46  172  068) 

154  859  936 
7  343  344 

162  203  280 


15  521  867  500 
4  036  598  000 
1  094  391  000 
283  161  325 
4  039  276  000 
255  773  000 
287  625000 

26  618  711826 


Valuations  on  land  and  buildings  are  performed  every  5  years.  The  last  general  valuation  came  into  effect  on  1  July  2015 
intenm  valuations  are  processed  on  an  annual  basis  to  take  into  account  changes  in  individual  property  values  due  to 
alterations  and  subdivisions. 

Rates  are  levied  on  an  annual  basis  with  the  final  date  for  payment  being  30  June  2017  (31  July  2016).  Interest  at  1%  per 
month  is  levied  on  rats  outstanding  one  month  after  due  date . 

A  basic  rate  of  randage  is  applied  to  the  valuations  of  all  types  of  properties,  the  amount  is  1 .35  cents  in  the  Rand  (201 7: 

n  riS-  %  pontc  ' 


Rebates 

Agriculture  -  additional 
Bona  fide  formers 

Residential  (The  first  R120.000  is  exempt  in  terms  of  the  rates  policy) 
Pensioners  (Qualifying  on  with  income  up  to  R1 1500  on  a  sliding  scale) 


82,50% 

82.50% 

0% 

0% 

30% 

30% 

30% 

30% 

30% 

30% 

24.  Service  charges 


Sale  of  electricity 
Refuse  removal 


61  887  332  56  672  222 

6  272  522  5  815228 

68 169  854  62487450 


The  estimated  distribution  loss  of  R  73  436  667  (2018:  R  43  570  105 )  is  noted. 

The  contractorhas  finalised  the  project  to  Identify  losses  and  the  recommendation  Is  to  undertake  a  full  audit  of  all  electrical 
installations  within  the  area  of  supply.  There  is  currently  no  funding  available  to  begin  this  process. 

The  Municipality  is  applying  its  Credit  Control  and  Debt  Collection  Policy  and  By-Laws  In  an  effort  to  reduce  losses, 
however  the  losses  are  of  a  technical  nature  and  the  Municipality  is  busy  investigating  strategies  to  further  reduce  the 
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2017 

R 

2016 

R 

25.  Government  grants  and  subsidies 

Operating  grants 

Equitable  share 

Integrated  National  Electricity 

Municipal  systems  Improvement  grant 

Finance  Management  Grant 

MAP  Synergistic  Partnership 

Cleanest  town  award 

Museum  Grant 

Library  staffing  costs 

Expanded  public  works  grant 

Data  cleansing  grant 

49  326  000 

6  000  000 

1  340991 
12  296 

175  000 

3  026  000 

1  317  000 

61  197  287 

44  316  000 

1  715  285 
930  000 

1  600  000 
6  548 
755 
656  005 

2  976  000 

1  466  429 

24  851 
53  691  873 

Municipal  Infrastructure  Grant 

Cidara  College-  Kanya  Village 

Mandela  capture  site  -  phase  2 

15  866  000 
122  232 

10  058  933 

87244452 

6  852  173 
719  795 
9867  974 
71  131  818 

Equitable  Share 

In  terms  of  the  Constitution,  this  grant  is  used  to  subsidise  the  provision  of  basic 

services  to  indigent  community  members. 

49  326  000 

44  316  000 

Municipal  Systems  Improvement  Grant 

Current  year  receipts 

Conditions  met  -  transferred  to  revenue 

- 

930  000 
(630  000) 

- 

- 

Finance  Management  Grant 

Current  year  receipts 

Conditions  met  -  transferred  to  revenue 

1  625  000 
(1  340  991) 

1600  000 
(1  600  000) 

284  009 

- 

Municipal  Infrastructure  Grant 

Current  year  receipts 

Conditions  met  -  transferred  to  revenue 

15  866  000 
(15866  000) 

13249  000 
(6  396  825) 
(6  852  175) 

• 

■ 
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2017  2016 

R  R 


26.  Government  grants  and  subsidies  (continued) 

Mandela  Capture  Sits  ■  Phase  2 

Balance  unspent  at  beginning  of  year 
Conditions  met  -  transferred  to  revenue 


MAP  Synergistic  Partnership 

Balance  unspent  at  beginning  of  year 

Currant  year  receipts 

Conditions  met  -  transferred  to  revenue 


Cleanest  Town  Award 

Balance  unspent  at  beginning  of  year 

Current  year  receipts 

Conditions  met  -  transferred  to  revenue 


10  058  933 
(10  058  933) 

19  926  867 
(9  867  834) 

- 

10  068  933 

347  941 

354  489 

(12  296) 

(6  548) 

336  646 

347  941 

- 

755 

- 

(755) 

- 

- 
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2017 

R 

2016 

R 

28.  Government  grants  and  subsidies  (continued) 

Provincial  -  Cedara  Colfege/Khanya  Vllllage  Road 

Balance  unspent  at  beginning  of  year 

Current  year  receipts 

Conditions  met  -  transferred  to  revenue 

536  446 

(122  231) 

414  216 

1256  245 

(719  796) 

536449 

Integrated  National  Electricity  Programme  Grant 

Balance  unspent  at  beginning  of  year 

Current  year  receipts 

Conditions  met  -  transferred  to  revenue 

Unapproved  Roll-over 

6  000  000 
(6  000  000) 

6616 

5  000  000 
(1  715  285) 
(3  261  331) 

- 

- 

Museum  Howfck 

Balance  unspent  at  beginning  of  year 

Current  year  receipts 

Conditions  met  -  transferred  to  revenue 

Other 

175  000 
(175  000) 

490005 
166  000 
(656  005) 

- 

- 

Data  Cleansing 

Balance  unspent  at  beginning  of  year 

Current  year  receipts 

Conditions  met  -  transferred  to  revenue 

24  851 

(24  851) 

24  851 

24  851 
(24  851) 

24  881 

Expanded  Public  Works  Program 

Balance  unspent  at  beginning  of  year 

Current  year  receipts 

Conditions  met  -  transferred  to  revenue 

1  317  000 
(1  317  000) 

26  429 

1  438  000 
(1  466  429) 
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Libraries 


Current  year  receipts 

Conditions  met  -  transferred  to  revenue 

Masslflcatlon 

Balance  unspent  at  beginning  of  year 
26.  Other  Income 


3  026  000 

2  976  000 

(3  026  000) 

(2  976  000) 

135115 

135115 

Shared  services  model 
Compound  rental 

Building  plan  fees  and  drainage  fees 

eharic">'  ""*»  *°  surplus 

Valuation  fee 
Hall  hire 
Burial  fees 
Advertising 
Connection  income 
Other  income  16 
LGSETA  receipts 
Sponsorship  received 
Sundry  Income 
Subdivision  income 
Rates  certificate  Income 


911  874 
2  825 
1  790  188 
229000 
63  415 
2  034 
140  280 
45  442 
483  926 
971  971 
341  347 
45  916 
35  758 
381  030 
10  978 
285  084 

S  741  070 


434  919 

1  532  940 

155  190 
14  556 
194  580 
48  176 
255666 
379  273 

35  899 

357  086 
30175 
264  682 

3  703  142 
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2017 

R 


27.  General  expenses 


Advertising 

Auditor's  remuneration 
Bank  Charges 

Consulting  and  professional  fees 
Consumables 

Contribution  to  landfill  sits  provision 
Veterinary  department 
Contnbution  to  Are  fighting  services 
Commission  paid 
Computer  expenses 
Community  development  and  training 
Discount  allowed-  traffic  fines 
Entertainment 
Electricity 

Electricity  connections 

Discount  Allowed 

Lease  rentals  on  operating  lease 

Hygiene  services 

Insurance 

Hostel  Charges 

IDP  expenditure 

IT  expenses 

Material  and  small  tools 

Magazines,  books  and  periodicals 

Medical  expenses 

Medical  aid  retired  staff 

Motor  vehicle  expenses 

Postage  and  courier 

Printing  and  stationery 

Refuse 

BARS  penalties 
Sewerage  and  waste  disposal 
Staff  welfare 

Subscriptions  and  membership  fees 

Telephone  and  fax 

Training 

Transfer  of  RDP  houses  to  beneficiaries 

Uniforms 

Feasibility  Study 

Valuation  expenses 

Water 


541  461 

1  345  343 
851  961 

8  434  764 
559  689 
8  888430 
888  844 
202  655 

2  546404 
949  546 

1  751  947 

27  581 
7  347 

6  023479 
240  970 

2  502  063 

3  527  653 
210  318 
295  538 

76  299 
3157  364 
1  277  047 
112  017 

28  204 
7  313 

776  879 
244  835 
1  311  721 
326  436 
33  653 

48  144 
835  863 
1  268  374 
1  538  502 
1  293  134 
366  961 
571  568 
624  526 
1  406  825 
351  309 

55  462  967 


2016 

R 


548  808 
1  228  994 
720  124 
6  380  314 
11  520 

4  413  659 
799671 
398410 

1  410  826 
1  000  907 
1  381  837 
23  000 
8  000 
5164  645 

1  965  041 

5  253  685 
195  580 
442  042 
276  902 

2  473  276 
374  285 

80  557 
15  956 
5  970 
684  286 
247  225 
1  104  516 
415  952 
43  756 

1  379  230 

48  689 

389  761 
1464  306 
456  335 
839  091 
57157 

2  513133 
452194 

44691  842 
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28.  Grant  operating  expenditure 

Cleanest  town  award 
Ljbary  computer  assistant  Mpophomeni 
Library  computer  assistant  Hawick  west 
Finance  management  grant 

dewloprrwmt Conr1dor  develoPment  -Shared  services  planning  and 

Municipal  systems  Improvement 
Libary  staffing  costs 
Intergrated  Electrification  Project 
Expanded  public  works  programme 


29.  Employee  related  coats 

Basic 

Bonus 

Medical  aid  -  company  contributions 

UIF 

WCA 

SDL 

Leave  pay  provision  charge 

Post-employment  benefits  -  Medical  aid  and  long  service 
Defined  contribution  plans 
Overtime  payments 
Car  allowance 

Housing  benefits  and  allowances 
Cellphone  allowance 
Standby  allowance 
Subsistence  and  Travelling 


Remuneration  of  Municipal  Manager 

Annual  remuneration 
Cellphone  allowance 
Leave  pay 
Re-imbursive  Travel 


Remuneration  of  Chief  Financial  Officer 

Annual  remuneration 
Travel  allowance 
Cell  phone  allowance 
Re-imbursement 


- 

662 

7  866 

358  000 

31  399 

1  076  783 

1  753  010 

175  000 

- 

_ 

901  413 

2  668  000 

3  215  705 

5  309  495 

1  504  636 

1  317  000 

1  380  947 

10  912144 

8  787  772 

53  071  483 

51  085  234 

4  118  980 

3  884  004 

4  863  284 

4197  756 

466  596 

463  182 

697  271 

543  587 

793  842 

767694 

3  271  448 

2  938  879 

96  500 

1  533  500 

10  715  664 

10  605  564 

6  019  847 

5  586  652 

3  526  883 

3  774  360 

652  540 

609  865 

315  250 

311250 

130  918 

113  588 

1  044  050 

1  021  204 

89  804  686 

87436519 

443  101 

1  004  371 

8  000 

19605 

37  220 

5  455 

1  642 

493  776 

1  025  618 

670  137 

790  639 

468  956 

268  122 

18  000 

18  000 

- 

15  757 

1  167  093 


1  092  518 
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Annual  Financial  Statements  for  the  year  ended  30  June  2017 

Notes  to  the  Annual  Financial  Statements 


2017  2016 

R  R 


29.  Employee  related  costs  (continued) 

Remuneration  of  General  Manager  Technical  Services 

Annual  remuneration 
Travel  allowance 
Cellphone  Allowance 
Re-imbursive  traveling 

Remuneration  of  General  Manager  Community  Services 

Annual  remuneration 
Travel  allowance 
Acting  allowance 
Cell  phone  allowance 
Re-imbursive  travel 


Remuneration  of  General  Manager  Planning  and  Development 

Annual  remuneration 
Travel  allowance 
Acting  allowance 
Cellphone  allowance 
Re-imburstive  travel 


Remuneration  of  Gen^il  Manager  Corporate  Services 

Annual  remuneration 
Travel  allowance 
Acting  allowance 
Cellphone  allowance 
Re-imbursive  Travelling 


30.  Remuneration  of  councillors 

Mayor's  allowance 
Deputy  Mayor  allowance 
Executive  Committee  allowance 
Speaker 

Councillors  allowance 


662  278 

812  180 

200  340 

190500 

18  000 

18  000 

143  553 

117  246 

1224171 

1 137  926 

862  247 

812  150 

200  372 

190  530 

26  608 

16  000 

18  000 

12  550 

34  314 

1  119  777 

1  084  994 

868  925 

818  500 

193  693 

184  180 

- 

118  339 

18  000 

18  000 

2  252 

3010 

1  082  870 

1  142  029 

862  246 

812  150 

200  372 

190  530 

151  609 

_ 

16  000 

18  000 

124  769 

104668 

1  356  996 

1  128348 

iges 

785403 

778  878 

646  689 

614  843 

- 

576  000 

674  415 

613  307 

5  262  474 

4  653939 

7  368  981 

7  236  967 

tSEZSiS?**  *"  effeC“  o»  outstanding  debtore  and  the  vnlue  of  thn 

^  “*  m«'«"  l°““  *0  tan  .-»  adMmnnt  thnt  or.  nqUM  to  b. 
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Grose  amounts 
Rates 
Electricity 
Refuse 
Legal  costs 
Housing  rental 
Sundry  debtors 


Less:  Provision  for  bad  debts 

Rates 

Electricity 

Rental 

Refuse 

Sundry  debtors 
Legal 


Net  balance 

Rates 

Electricity 

Rentals 

Refuse 

Legal  costs 

Sundry  debtors 


Age  analysis 
Rates 

Current  (0  to  30  days} 
31  to  60  days 
61  to  90  days 
91  to  120  days 
121  to  150  days 
151  days  and  over 


Electricity 

Current  (0  to  30  days) 
31  to  60  days 
61  to  90  days 
91  to  120  days 
151  days  and  over 


Refuse 

Current  (0  to  30  days) 
31  to  60  days 
61  to  90  days 
91  days  to  120  days 
151  days  and  over 


79  364  080 

61  987  704 

16  244  901 

15  871  509 

3  024  364 

2  257  729 

12  340 

15  646 

542  462 

432  824 

1  350  920 

1  180  159 

100  559  087 

81  745  571 

30  012  243 

31  113  935 

4  399  626 

3  449  746 

236  599 

767  461 

1  071  505 

143  721 

706  026 

606  166 

6  787 

8  605 

36432  788 

36  089  636 

49  371  838 

30  873  769 

11  845  272 

12  421  761 

305  883 

269  102 

1  952  859 

1  490  268 

5  553 

7  041 

644  894 

573  994 

64  126  299  46  655  935 


12  327  012 

_ 

8  884  572 

4  224  992 

2  784  613 

11  661  759 

1  716  380 

3  302168 

236  925 

. 

23422  335 

51  589  129 

49  371  837 

70  778  048 

4  899  886 

4  668786 

2  711  258 

1  527  666 

523  687 

3  938  642 

288  727 

744  306 

3423  514 

4  792  109 

11  845  272 

16  871  609 

585  601 

495092 

306  102 

218  214 

138  914 

152  568 

101  045 

83  776 

821  197 

1  308  079 

1  952  858 

2  267729 

uMngeni  Municipality 

Annual  Financial  Statements  tor  the  year  ended  30  June  2017 
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2017 

R 

2016 

R 

Sundries 

Current  (0  to  30  days) 

47  808 

12  755 

31  to  60  days 

61  to  90  days 

12  404 

3  114 

91  to  120  days 

5  741 

83  771 

121  to  150  days 

4  212 

2  743 

151  days  and  over 

B  034 

- 

575  688 

1  077  778 

Legal  coats 

151  days  and  over 

653  887 

1  180159 

5  553 

15  646 

Housing 

Current  (0  to  30  days) 
31  to  60  days 
61  to  90  days 
91  to  120  days 
151  days  and  over 


Reconciliation  of  doubtful  debt  provision 
Opening  balance 
Debts  written  off  during  the  year 
Contribition  made  during  the  year 


52  486 
34  643 
18  759 
14  049 
185945 


53  914 
46  936 
81  948 
24  342 
225  684 


305  882 

432  824 

36  089  636 

27  573  737 

8  428  070 

343  152 

8  515  899 

44  860  868 

36  089636 

a  prepaid  meter  installed  in  their 

Indigent  customers 

IJSriwJlSSlTSr  1°0k*h eleclrio«y  par  month  provided  that  than  I 
nome.  Properties  with  a  valuation  up  to  a  maximum  of  R200.000,  are  also  exempt  frc 

Consumer  debtors  Impaired 

A.  of  30  June  2017,  conaomordobtora  of  R  36  432  768  ,(2016:  R  38  069  638 }  wart  impaired  and  provided  for. 
The  aging  of  these  debtors  is  as  follows: 


43  813  832  36  089  636 


The  municipality  profited  all  debtors  according  to  their  risk  profile  This 
debt  provision. 


risk  profile  was  then  used  to  calculate  the  doubtful 


31.  Bad  debts 


Debt  impairment-  traffic  fines 
Debt  impairment-  consumer  debtors 
Debts  written  off-  consumer  debtors 


48  058  688  26  990564 


39  287  336  4  048  502 

343152 

6  428  070  21  942  062 
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Notes  to  the  Annual  Financial  Statements 


2017  2016 


32.  Interest  revenue 


Interest  revenue 

Other  financial  assets 

Interest  charged  on  trade  and  other  receivables 


33.  Depreciation  and  amortisation 

Property,  plant  and  equipment 
Investment  property 
Biological  assets 
Intangible  assets 

Property,  plant  and  equipment  (Refer  note  3) 


34.  Finance  costs 

Non-current  borrowings 

Finance  leases 

Interest  on  overdue  accounts 


36.  Auditors' remuneration 


Fees 


36.  Bulk  purchases 

Electricity  purchases 


37.  Cash  (used  In)  generated  from  operations 


Surplus  (deficit) 

Adjustments  for: 

Depreciation  and  amortisation 

Increase  in  contribution  to  bad  debt  provision 

Movements  In  retirement  benefit  assets  end  liabilities 

Movements  in  provisions 

Transfer  of  RDP  houses  to  beneficiaries 

Changes  In  working  capital: 

Other  receivables 
Consumer  debtors 


Other  receivables  from  non-exchange  transactor 
Trade  and  other  payables  from  exchange  transac 
VAT  receivable 


Unspent  conditional  grants  and  receipts 


2  234  239 

1  942  082 

3  633  733 

1  714  903 

4 176  321 

6  348  636 

265  689 

266  436 

82405 
41  715  348 

31  340 
42  506  808 

42  063  440 

42  804  684 

2  969  948 

1  043  346 
141  119 

3  221  198 
175  140 
45  575 

4164  410 

3441  913 

1  345  343 

1228  994 

97  794  991 

83  791  886 

1  657  630 

(22  521  804) 

42  063  440 

21  112  946 

152  000 

8  888  430 

42  804  584 

25  990  564 
(398  217) 
4413  659 

(501  798) 

(45  167  341) 

(47  565  307) 

3  139  369 

5  518132 
(9909450) 

(294  455) 
(10  842  396) 
(18  350  633) 

4  926  208 
(1  095  034) 

(11  144  933) 

(20  611  949) 

13  487  643 
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38.  Commitments 

Authorised  capital  expenditure 

Approved  and  contracted  for 
Mandela  capture  site 

h  ■  '  lomenl  sportfield  &  Lldgeton  Sportsfield 
Road  and  Stormwater  Ward  10 
Road  and  Stormwater  {Ward  11} 

Road  Rehabilitation 
Midlands  Road  and  stormwater 
Mpophomeni  Roads  and  Rehabilitation 
Mpophomeni  Hall 


Approved  but  not  yet  contracted  for 

*  Emandleni 

*  Udgetton  west  sportfield 

*  Cedars 

*  Mpophomeni  Road  Rehabilitation 

*  Other  financial  assets 


Total  capital  commitments 

Already  contracted  for  but  not  provided  for 

Not  yet  contracted  for  and  authorised  by  accounting  officer 


- 

2  065  289 

1  507  692 

2  900  093 

- 

1  435  139 

- 

2  488  509 

- 

3  362  697 

12  241  161 

3  883  548 

7469  069 

1  346  765 

• 

3  271  484 

21  217  922 

20  763  624 

500  000 

500  000 

1  000  000 

2  500  000 

2  439  000 

11  000  000 

12  000  000 

8  461  000 

6  866  000 

23  400  000 

21  866  000 

21  217  922 

20  753524 

23  400  000 

21  866  000 

44  817  922 

42  619  624 

of  sharas, 

Operating  expenditure 

The  Municipality  entered  into  agreements  with  various  suppliers  28  540  M2  ig  ^  5gg 

=°*«*n  M.  printing  « 

services.  The  total  amount  of  these  commitmaSire  2B2?  "W  Sy8tem’  cleaning  services  and  security 

Operating  leases  -  as  leasee  (expense) 

Minimum  leaae  payments  due 

-  Within  one  year 

-  In  second  to  fifth  year  inclusive  -  1 56  000 

179  405 


336  406 


Operating  leases  consist  of  the  following: 

Hoiae)  and  equIpmentllSJE^^  off'ce  Properties  (Taxi  rank  and  White 

sr  the  White  House  is  five  years.  No  contingent  rent  is  payable.  *  °f  h8  teXI  rank  and  printerSi  and  the  lease  periods 

rate  is  appSta  fo*° thVle?se  termMd  ^  conservat,on  urposes,  the  lease  term  for  this  land  is  99  years.  No  escalation 
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39.  Contingencies 

the  mun'S'y8 iroviX  dwellers  have  requested  that 

the  value  of  this9 dalml!^7rtte  datemin^1'^  ^  damgs*8  re,kom  tel®Phone  lines  caused  by  a  municipal  tractor. 

Mafuladi  Dlamini  and  others  have  lodged  a  claim  for  their  eviction  from  the  Tumbleweed  farm. 

Transne!  Soc  Ltd  t/a  Transnet  Freight  Rail 
Zanele  Princess  Nxumaio 
SAMWU 

Cheryl  Marlan-Mostert 
Flat  No.7  Allemnans  Court 
Mafuludi  Dlamini  and  Others 
SN  Dladla 
Telkom  SA  Ltd 
Fronkllr*  and  Moffat 
Taxi  rank  Mpophomeni 
Department  of  labour  -fine 
FE  Currie  /  DP  Zondi  Boundary  Wall 
B  Hlubi 

Erf  3677-  Howick 
Erf  2667-  Mpophomeni 
Farm  High  gate 
Mohlo  J  Zuma 
Erf  2356  Howick  West 
Erf  110-150  Mpophomeni  B 
Epwp  Workers 
J  Ostheizen 


100  000 

_ 

50  000 

_ 

100  000 

20  000 

20  000 

- 

15  000 

160  000 

50  000 

_ 

41  902 

41  902 

100  000 

m 

50  000 

m 

100  000 

100  000 

_ 

3  190  000 

3  190  000 

60  000 

60  000 

- 

10  000 

- 

50  000 

50  000 

50  000 

- 

50  000 

50  000 

50  000 

300  000 

300  000 

22  031 

20  000 

4  643  933 

3  856  902 

tSZffiSSSZ * Co^  » ““"s*1  “»**•*  -  won 

municipallly.erf  3677  Howick  vs  uMngeniMunfcballtv  SS  Muniapality  damages  action  against  the 

services  at  a  developed  site,  9  pa  ^  SOU0ht  tesfal  advice  a9ains*  consultant  company  which  failed  to  instal 

Highgate  ^i?M ng en i' m!i oSK  £  mSi'W  °CCUpa"tS  on  municlpal  land, Farm 

order  the  removal  of  an  encroachino  ljna  ’  nflffani  Muncapalify  vs  f  ihlo  J  Zuma  instituted  legal  proceedings  to 

*•-  *  ■*  *»*** *• 
Erf  1 10  to  «f160,  Mpophoin.nl  B  A  P...IM.  PIE  .pplicMcn  to  evict  Htog.1  occupant,  of  uMng.nl  land 
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2017  2016 


40.  Risk  management 


Liquidity  risk 


liquidity  risMhl^  The  municipality  manages 

groupings  based  on  the  remaining 

contractual  undiscounted  cash  flows.  contractual  ™tunty  date.  The  amounts  disclosed  in  the  table  are  the 


Financial  Instruments  -  2017 

Trade  and  other  payables  from  exchange 

transactions 

Finance  leases 

Annuity  bans 


Financial  Instruments  2016 

s  and  other  payables  from  exchange 
transactions 
Finance  leases 
Annuity  loans 


Interest  rate  risk 


Within  1  year 

Between  1-5 

27  018  683 

years 

967  953 

3  503  948 

3  682  327 
13  302  171 

31  510  684 

16  964  498 

Within  1  year 

Between  1  -  5 

23  868  974 

years 

965  458 

3  386  736 

385  760 
12  453  939 

28  221  168 

12  839  699 

More  than  5 

Total 

years 

- 

27  018  683 

- 

4  670  280 

9  992  313 

26  798  432 

9  992  313 

68  487  395 

More  than  5 

Total 

years 

“ 

23  868  974 

- 

1  351  218 

13  781  784 

29  622  459 

13  781  784 

54  842  651 

substantially  independent0 0°  changes  i^mlrt^nteres^ratM1  Th  munic'Pa^/sincome  and  operating  cash  flows  are 

fluctuations  by  only  dealing  with  well-establish  i  instKll!!8'  Tf"  TuniC?E  ity  ,lm,ts  lts  ««pcsure  to  interest  rate 
variable  rates  0  well-established  institutions  and  opting  where  possible  for  fixed  interest  rates  rather  than 


Credit  risk 


ongoing  batajr  customer?  are'ind  endentlvrelad  ‘j?**- M,l?*S,™n*  avaluata  credit  ink  relating  to  customere  on  an 
risk  control  assesses  the  credit  ' if  there  is  no  lnd®Pendent  rating, 

factors.  Individual  risk  limits  are  set  based  on  Internal  oraxtemlf  ■  *  **  fi™nclal  P°8ition-  Pa8t  experience  and  other 
utilisation  of  credit  limits  is  regulariy  monitored  external  ratings  in  accordance  with  limits  set  by  the  board.  The 


These  financial  asset  balances  represent  the  maximum  exposure  to  credit  risk. 

Financial  Instrument 
Cash  and  Cash  Equivalents 

Investments  10  679  413  6  796  232 

Consumer  Debtors  4  674  024  33  038  278 

64126  302  45  655  936 


79  479  739 


86  490  446 
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541.an  aCCUmUlaled  Surp,us  0f  R 604  704  770 a"d  tha‘ *a  municipality's  total  assets 

amounts  toR^ee WiS^#inuffi  backed.  The  unspent  grants  liability 

the  amount  R  10  679  414  Plty  haS  ,nvestment  to  the  value  R  4  674  024  and  cash  and  cash  equivalents  to 

basis  preililSTSS  SnSwa be*  mltalS  toflnm' (Sure  or  liSnsISIffl  P°,lcl®s  applicable  to  a  going  concern.  This 
Labilities,  contingent  obligations  and  commitments  will  and  8etflament  of 

these  are^  *  ^  mU"iCiPa,ity  t0  C°minUe  as  8  goi"9  <■  *P«tant  on  a  number  of  factors.  The  most  significant  of 


•  asxwi'rasisa'.r -  ^  — -  — ■ — *- 

situation  by  the  Dewloprrwm  ofthe  Consumer  Loss  a^rjej!  and  <*™ctive  action  is  being  taken  to  remedy  the 

to  Identify  the  electricity  losses  due  to  tehnicaf issues  -fffiKwSi?  *' Th,s programme  was  specifically  written 

correct  the  electricity  billing  cycle.  ue8,  th*ft  °f  8  ectnc  ty’ lllegal  connections,  metered  installations  and 

42.  Events  after  the  reporting  date 

wttpMtgrento  for  Municipal 'ir^MtruiAral'QrantwKl'  InteramtadluaK8'  «»  -"Wien 

22(2)  ofthe  2015  Divison  of  RevenueAct  '"tergrated  National  Electrification  Programme,  in  terms  of  section 

43.  Unauthorised  expenditure 


Other  Expenditure  -  Landfill  site 

Depreciation  and  amortisation 

Debt  Debt  Impairment 

8  888  430 

13  089  739 

16  630114 

4  413  659 
31  572  219 
3  890  611 

38  608  283 

39  876  489 

in  the  above  unauthorised 

44.  Fruitless  and  wasteful  expenditure 

Balance  brought  forward 

Interest  on  late  payment  of  EMP  201 

Interest  on  late  payment  of  Eskom 

KZN  Transport 

Interest  on  late  payment  of  other  suppliers 

Amounts  condoned  by  Council 

825  024 

111  815 

2  257 

1  822 

25  223 

825  024 

19  728 

25847 
(45  575) 

966  141 

826  024 
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Notes  to  the  Annual  Financial  Statements 


45. 


Deviation  from  supply  chain  management  regulations 


<•*«*•  «ith  the  official  pmo™™*  propose  In 
and  Includes  .  ^  ,nd  repor“ 1 »*»  •»' "»  "«>™*BnS  of  It. 

46.  Irregular  expenditure 


Balance  brought  forward 

Supplier  declared-thins  Into  27  648  41 5 

AT  &DT  Trading 

Slyabonga  Mpungose 

Sukile  Trading  as  Think  Big 

Shazl  Catering 

Turning  Point  Consultants 

Zethembe  Trading  and  Projects 

Khabahle  Creations  (Pty)  Ltd 

Injabulo  kaMandla 

Outflara  Solutions 

Garden  Coart  Hotel  Umhlanga 

Sabinet  Online  LTD 

Working  on  Fire 

Laser  Com 

MP  Brothers 

Magoqaza  Trading 

Alex  Mthiyane 


27  648  415 


All  irregular  expenditure  raised  in  2015/2016  are  not  yet  condoned  by  Council  as  per  the  MFMA. 
Deviations 


26  367  552 

5980 
87  300 
195  900 

7  500 
55  625 
93  503 
85  250 
82  300 

191  700 
26  836 
14  899 
244120 
146  650 
5  300 

8  000 
30  000 

27  648  416 


2  263  156  3  468  151 


SCM  deviations 

JSSd  5SSr-"  *mOU"“no  •» ' *  263 158  (2016:  R3 488 151)  npoted  „  Counoll  ss  per  SCM  policy  and  went 


47.  SCM  deviations 


of  mi"°r 

The  following  deviations  were  approved  by  the  accounting  officer  and  sent  to  Council  for  noting. 


Section  36  deviations 
Price  Water  Coopers 

703  808  995  049 
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Notesto  the  Annual  Financial  Statements 


2017 

R 


2016 

R 


48.  Actual  operating  expenditure  veraus  budgeted  operating  expenditure 
Material  differences  between  budget  and  actual  amounts 

S~tor  ' 10,4  md  """  than  R  1  "*»  “»  swam*  of  Comparison  of  Bud* 

Commentary  on  Statement  of  Financial  Performance 

Revenue 

49.1  Service  charges-  electricity 

Z tfw asdmirtad^HB^ ^^Bhnieaal connection,  Th. munidpalty  has ctetemrinad 
Btop  electricity  theft  project.  mumcipelity  Is  currently  trying  to  address  the  losses  via  the 

49.2  Service  Charge  -  Refuse 

There  has  been  an  increase  In  the  Municipal  property  development  namely  St  Johns  village,  Garlington. 

49.3  Other  Income 

This  is  as  a  result  of  non-payment  by  Municipality's  that  uMngeni  has  shared  GIS  services  with. 

49*4  Interest  Recleved  on  Investments 

1T»  Mimiolpaldy  .pant  most  of  it  gram.  thm  war.  hwrstad  hence  decs,,.  ,h.  intorMt  that  wss  pasted  tab. 

49.8  Property  Rates-  Penalties  Imposed 

EJlSiT1"  *  Wh0  ”  "*  W* ln  “™  "»  *>  February  th,  Munidpallly  charge.  10%  on  .11  outstanding 

49.6  Fine 

offldabvmrariotttmplying! *’  ^  *“*  *"  h“  b“"  M»  <Unctlon.l  comparing  to  th.  pmvlou.  yrmr  wham 

Expenditure 

49.7  Depreciation 

W».buctur.  depredation  wn  under  budget*  fa  r.  which  has  faulted  In  a  ™ri,r,ce  bte»«n  budged  and  actual 

49.8  Finance  Costs 

The  Municipality  has  bean  adhering  to  S6S  of  the  MFMA  -  paying  n.  cradltora  within  30  days. 

49.9  Debt  Impairment 

calculation  of  traKnes^  5 term.?  of  revisecl  IGRAP 1.  Debt  impairment  includes 

account,  which  has  ra*IMn!n  awiann  ^wM^^al^ndbur^rL10  aPFroved  48  ®  "■»"  debt  write  olf  conaumar 

49.10  Grants  and  subsidies  paid 

Partnershi^Gran^Massisficad^^rarif^  operating  nature,  viz,  Financial  Management  Grant,  Municipali  Synergetic 
Additional  text 
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49.  Additional  Disclosure  In  terms  of  Municipal  Finance  Management  Act 


Audit  foes 

Current  years  Audit  foe 
Previous  Years  Audit  Fee 
Amount  Paid  -  current  Year 
Amount  Paid  -  Previous  Year 
Amount  Paid  -  Current  Year 
Heading 


1  345  343  1  228  994 

1  226  994  570  714 

(1  345  343)  (1  228  994) 

(1  228  994)  {570  714) 


PAYE  and  UIF 

Current  year  payroll  deductions 
Amount  Paid  -  Current  Year 


PENSION  AND  MEDICAL  AID 
Current  year  payroll  deductions 
Amount  Paid  -  Current  Year 


There  were  no  amounts  due  from  Councillors  and  staff  at  as  the  end  of  the  year. 
50.  Other  financial  assets 
In-kind  benefits: 


12  846  423 

13  517  569 

(12  846  423) 

(13  517  569) 

23  899117 

24  591  190 

(23  899  117) 

(24  591  190) 

- 

- 

Tta  Mayor  Is  employ*  on  .  faMne  baala,  end  I.  provided  with  *  Mo.  end  senatorial  eopport  at  the  cost  of  ,h.  Oooncil 
The  Mayor  has  the  use  of  Council  owned  vehicles  for  official  duties. 


The  Mayor  has  two  full-time  bodyguards. 


Councillor  benefits: 

n‘“'V,d  •  S“"*un9  ">*  »»nd-  ter.  TN.  benendt  I.  not  Incited  in  the  reimmemtlon 


61.  Contingent  Assets 

miaooi&uriandterSedl^n^hea^MeSomort™'1'.  'Vdandlh  ofR9l,“0,  Sh»w»s  found  guilty  of  tne 
tenea. te. yearn.  Pfce  Camara  w.  Jested tolZZSttSSfiSttVS SSSSST * 
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